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EUROPEAN COMMUNITY 
Danish Foreis:u Minister Views EC Foreign Policy Stances B 1 1/A6 
[BERLING*Z= TIDENDE 12 Feb 78] 
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Kreisky Criticizes FRC Intellj gence Activities in Austria 
[ARBEITER-ZEITUNG 15 Feb 78] 

Austrian Slovene, ‘rout Minorities Petition Belgrade CSCE = ° L/A8 
[ARBE{TER-ZEITUNG 17 Feb 78] 





FEDERAL REPUBLIC OF GERMANY 


senscher Interviewed on U.S. German Relations r 1 1/A10 
Economics Minister Interviewed on FRG Economic Policies xs 3 1/Al12 
[DIE ZEIT 17 Feb 78] 
Eeyptian Foreign Minisver Ends Visit, Praises FRG J 7 1/B2 
Bonn Asks Yugoslavia To Release Detained FRG Official 7 7 1/B2 
French Embassy Expresses Confidence in Berlin Agreement 1 8 1/B3 
Lower House Narrowly Passes Antiterrorism Bill J 3 1/B3 
‘DU's Marx Assesses Namibian, South African Situation J ° 1/B3 
FRANCE 
Mitterrand Comments on Relations With PCF x 1 1/B5 
On Meeting Between Rounds K 1 1/B5 
[LE FIGARO 14% Febd 78) 

PCF -?S Cooperation Necessary K 1 1/B5 
Marchais Interviewed on Joint Program, Talks With PS kK 2 1/B6 
Communist Parliamentariars Lobby for Ties With Angola kK 4 1/B° 

[L'HUMANITE i% Feb 78] 
Algerian Sources Koncommittal on Giscard Proposals « 6 1/B10 
[LE MONDE 16 Feb 78] 
LE MONDE Views EC Reaction to French CSCE Document x 6 1/B10 
[16 Feb 78] 
L'HUMANITE Hits Elysee Silence on Mideast Peace Talks kK 7 1/Bl1l 
[14 Peb 78) 
[ITALY & THE VATICAN 
Partier Discuss New Andreotti Proposal, Reactions Noted bt ' 1/B13 
PCI Directorate Discusses Program L i Bt 
PCI, PSI React Negatively L 1 


Andreotti To Preside Over Six-iarty Meeting 17 Feb 1/B14 
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Ambassador Gardner Discusses U.S. -Italiun Relations L 21/B14 
Trade Unions Issue Austerity<Orierted Policy Document L 31/cl 
Italy Records First Balance of Payments Surplus in 5 Years L 41/c2 
Foreign Ministry Receives Ethiopian, Somali Envoys Separately L +1/C2 
Italian Company Denies Supplying Helicopters to Somalia L 4+1/c2 
Eritrean Liberation Front Officials Meet With PCL L 51/C3 
| [L'UNITA 10 Feb 78] 
Pajetta States PCI Position «.: Soviet Cuban Aid to Ethiopis L 51/c3 
PORTUGAL 
! 
Alvaro Cunhal Interviewed on Eurocommunism M 11/¢C4 
[CORRIERE DELLA SERA 11 Feb 78] 
SPAIN 
Prime Minister Adolfo Suarez Receives SFRY Official n 11/C6 
(TANJUG ] 
Foreign Minister Views Relations with Maghreb States N 11/C6 
Communique Indicates Progress Toward PSOE-PSP Merger N 11/C6 
{EL PAIS 11 Feb 78) 
Carrilly Comments on Semprun, Joint Election Slates with PSP N 21/C7 
[EL PAIS 11 Feb 78] 
NORDIC AFFAIRS 
DENMARK 
NATO Commander Comments on Danish Defense Situation p 1 1/C8 
(BERLINGSKE TIDENDE 4 Feb 78] 
U.S. Admiration of Danish Human Rights Stand Noted r 11/C8 
(BERLINGSKE TIDENDE 4 Feb 78) 
FINLAND 
Government iesigns Over Markka Devaluation Issue P 21/C9 
Sorsa Remains as Caretaker P 31/C10 
Foreign Minister Vayrynen To Visit Yugoslavia 23-24 Feb P 31/C10 
(TANJUG] 
Briefs: Finnish-Egyptian Cooperation P ¥1/cll 
NORWAY 
Paper Hails U.S. Arms Sales Stance, Doubts USSR Reciprocity P 41/Cl1l 
[AFTENPOSTEN 10 Feb 78] 
UNITED KINGDOM 
Foreign Secretary Owen Comments on Rhodesian Settiement @ 11/C12 
Gives ‘Cautious Welcome' in Commons Qi 1/C1l2 
BBC Interview on Settlement, Africa @ 11/C12 
GUARDIAN Cautious on Probable Outcome of Salisbury Pact @ 8 1/D5 
[16 Peb 78] 
Sithole, Muzorewa May Arrive in UK Soon for Talks With Owen ; : 17D 


Callaghan Decries Drift in International Growth Plans 
[THE DAILY TELEGRAPH 16 Feb 78] 
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VII 17 Feb 78 z WESTER! 
Papers Assess Carter Decision on Middle East Arms Sales 
Decision Buries Arms Limitation tledége 
[THE GUARDIAN 16 Feb 7°] 
Sales May Buy Time for Talks 
[THE FINANCIAL TIMES 16 Feb 78] 
Decision Carter's Biggest Policy Move 
[THE DAILY TELEGRAPH 16 Feb 75] 
Sritish Stand in Fishing Dispute Defended in EEC Debates 


[THE TIMES 16 Feb 78] 


Turkish Proposal for 'Ministry of Cooperation' Rejected 
Souncil of Europe Representative Karasek Arrives on Visit 
Turkish, Greek-ypriot Governments Consider New Budgets 
Patsalidhis Makes Budget Address 
TFPS* Discusses 1978 Budget 
ELEVTHERI KIPROS Suggests Changes in Executive Branch 
[17 Feb 78] 
Mafti Reacts to Archbishop's Attack Threats 
A:~sS Found in ! chandise Crate Bound for Lebanon 
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Priefs: Arab Training Ship Arrives; Bulgarian Trade Fair Orders 
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State Dudget for 1978 Presentea to Chamber of Deputies 

AFKROPOLIS Questions “SSR Motives on Aid Offer to Turkey 
[16 Feb 78] 

I VRADHINT Blames Turks fc~ Failure of Aegean Shelf Talks 
[16 Feb 78] 

l AVYI Stresses KKE (Interior) Solidarity for Cyprus 
[16 Feb 78] 


TURKEY 


New Measures Taken To Solve Foreigi Fayments Froblems 
Istanbul Paper Cites Syrian Sources on Border Issue 
[MILLIYET 16 Feb 78] 


Strasbourg Froposed as Site for Ecevit -Karamanlis Talks 
TurkishwJ.S. Talks To Begin in Next Few Days 
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This publication contoins current news and commentary monitored 
by FBIS from foreign broadcasts, news agency transmissions, news 
papers, ond periodicals. Items ore processed from the first or best 
avoilable source; it should not be inferred thet they hove been dis- 
seminated only in the medium, in the langvoge, or to the creo 
indicated. Items from foreign-longuoge sources ore tronsicted by FBIS. 
Those from English-longuvage sources ore transcribed, with the original 
phrasing ond other chorocteristics retained. 


Heodlines, editorial reports, and material enclosed in brockets [ | 
ore supplied by FBIS. Labels such os [Text] or [Excerpts] in the first 
line of each item indicate how FBIS processed the information from 
the original. Names rendered phonetically or in tronsliteration ore 
enclosed in porenthesss. Words or names preceded by a question 
mork and enclosed in porentheses were not clearly heord but hove 
been supplied os oppropricte io the context. Other unottributed poren- 
thetical notes within the body of on item originate with the source. 
Times within items ore os given by the source. 


Users of this publication moy cite FBIS provided they do so in o 
manner clearly identifying it os the secondary source. For exomple: 
“FBIS reports that Redio Moscow announced .. .” of “FBIS has 
monitored o broedcast from Hanoi which soys .. .” 





This is @ U.S. Government publication. its contents in no woy 
represent the policies, views, or oftitudes of the U.S. Government. 

















DANISH FOREIGN MINISTER VIEWS EC FOREIGN POLICY STANCES 


LD140929¥ Copenhagen BERLINGSXE TIDENDE in Danish 12 Feb 76 Part 1 pgJ LD 


[Ole Wurtz undated interview with Danish Foreign Minister K.B. Andersen: "K.5, 
Andersen as Chairman of Europe” ] 


[Excerpt] The meeting [of EC foreign ministers] on Tuesday has three items on the agenda: 
the Middle East, Africa and the CSCE. Maybe the French foreign minister will talk about 
the new French initiative for arms reduction, k.B, Andersen expects no statements f 
the meeting. It is his duty to summarize the meeting for the press, while the other 
eight ministers confide in journalists as, and if, they like in one or another political 
marketplace, 


"In November we stated our recognition of As-Sadat's courageous initiative and his 
historic meeting with the Israeli leaders, It was a clear, positive commert. Now 
expect a very thorough discussion of the situation. 


~- 


"In the case of South Africa the EC's credibility is, in a way, at stake, since we cai 
last summer that it is important to develop initiatives which will work and will increace 

1e essure on South Africa. Civil servants are now preparing a report which contal: 
both economic and nonecomomic measures. Buc the main interest will prodahl: 


Namibia, because three of the participants wiil be returning from a meeting ti 
Security Council. A report following British Foreign Secretary Davi wer! 
in Malta with U.S. Ambassador to the United Nations Andrew Youns and the | 
Front leaders is awaited with great anticipatione 
f Africa 

r the first time the foreign ministers will deal with develeopments in what 1 
the Horm of Africa, Here Ethiopia is ‘fighting Somalia in the Oraden Desert, 
[Andersen] "There are many dubious borders in Africa, but the OAU has firmiy estabit 
the policy of adherence to existing borders, That is probably the wisest course if # 
entire ntinent is not to explode. That is one of the aspects of this conrl ; 
apart from the involvement of many other parties. [t could develop into me. { 
jJanserous, so it is right to have it discussed, Our stance is against involvement, 
Since African probiems should have African solutions." 

ccording te the plan, the CSCE will end in a few week's time in Belrrarle, t ¢ 
moment there is something of a deadlock, Some people are rather disappointed t 
everything from the Helsinki final act has been implemented. I find that rather 


because if it were so easy to open the way between East and West, it would ; 
been done without conferences, We certainly want a final declaration on which 
points the debate has highlighted, and that could be difficult, On the Easter: 


there is no interest in grounds of principle. The neutral countries hav: bmitted 
final text which we support, although we do not agree with all the points. Here in 
Copenhagen we will be polishing the EC stance for the final effort,” KB, Aniercen 


on this subject, which will be discussed in Madrid in 1980 after the conclus! in 
Beigrade, 
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KREISKY CRITICIZES FRG INTELLIGENCE ACTIVITIES IN AUSTRIA 
AU151259Y Vienna ARBEITER-ZEITUNG in German 15 Feb 78 p 3 AU 
[A.Z. report: “Vienna Wants Exact Details about Two MAD Operations in Austria"] 


[Text] Vienna--Austria is equally sensitive about all secret services, and cannot in 
any way tolerate official operations of foreign organs on its territory. This was 
stated by Chancellor Kreisky on Tuesday following the cabinet meeting, efter Bomn's 
Ambassador Grabert expressed his government's regret at the Vienna Foreign Ministry on 
Monday over the activities of the Military Screening Service (MAD) in Austria, 


The chancellor added that one could of course take action only when a matter came to 
light, as for example the MAD operation in Tirol. Austria will coritirme to maintain 
this position very resolutely, the more so as he himself was very mich opposed to 
monitoring practices. 


Ambassador Grabert was asked by the Austrian side to supply more details on MAD acti- 
vities so as to enable Austria to establish whether the Austrian penal code has been 
wioloted, Showld 1¢t turn out in light of more detailed information that the MAD agents 
for exampic merely observed the hotel where-e-as DER SPIEGEL reported--Mrs Holz, secre- 
tary of the FRG defense minister, was staying, then this would hardly entaii any 
criminal proceedings, and the case would be settled with Bonn's apology. But if the 
MAD s@ents, however, employed listening devices in their activities directed against 
ner, the state prosecutor in charge would have to decide whether or not to start 


. : , | 
criminal proceedings. 


‘rom the information supplied so far by the FRG ambassador it is evident that there 
have been two operations, While the first case is more or less knowne-Mrs Holz * ‘red 
a lawyer, who took the MAD agents to task and sent them running by referring to 
Austria's neutrality--so far no details whatever are known about MAD's second oper- 
ation on Austrian territory. It is to be presumed that this shadowing oreration also 
was aimed at an assistant of former Defense Minister Leber who, as is known, owns 4 
weekend cottage in Austria, [Vienna DIE PRESSE in German or 15 February on page 1+ 
carries a backeround report by Erich Grolig on foreign intelligence operations in 
Austria. The report cites a security policy source as saying that the MAD affair was 
merely the tip of an tceberg,” that the number of foreign intelligence agents oper:t- 
ing in neutral Suctria is estimated at about 5,000, and that Austria--like Switzeriand-- 
really can do nothing to counter these activities except launch resolute protests when- 
ever such a case comes to light,] 
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USTRIAN SLOVENE, CROAT MINORITIES PETITION BELGRADE CSCE 
AU152052Y Vienna Domestic Service in German 1730 GMT 15 Feb 78 AU 
[Gustav Chalups dispatch from Belgrade--recorded] 


[Text] Today in Belgrade representatives of the Slovene and Croat mircority in Belgrade 
handed to the participants in the CSCE convened there a petition in which, referring 

to Article 7 of the Austrian state treaty, it is pointed out that Austria has not yet 
fulfilled its obligations to the Slovene and Croat mincrities. ‘he petition refers 

to an alarming situation; the Slovenes are requesting in this connection the implementa- 
tion of the human rights provisions of the Helsinki final act. Here are the details 
from Gustav Chslupa: 


[Begin recording) The charges were leveled in two petitions both drawn up in the 
English languege. They were presented by the Slovene functionarics Zwitter, Wieser, 
Grile and Warasch and by the Croat Cenar to the CSCE General Secretary and to the 
Yugoslav chief delegate. In the afternoon the petitions were also delivered to the 
Austrian ambassador in Belgrade. At a conference convened for the international 

press in Belgrade, Dr Zwitter explained that the action of the mincrity federations 

had been originally planned for December, but that it had to be postponed because of 
technical difficulties. It remains unclear whether the technical difficulties should 
te sought in the close international cooperation between the Austrian and Yugoslav 

CSCE representatives. or whether they were of a different nature. Hence it is 811 

the more surprising that the functionaries of these federations are bringing such 
massive charges before the CSCE at a moment when it is incapable of solving even ouv't- 
standing problems. Dr Zwitter as spokesman of the various functionaries justified 

the accusations against Austria, which now is sitting in the same dock with Prague, 
Moscow and the GDR for violations of human rights, by the allegedly clear unwillingness 
of the Austrian Federal Government to implement the provisions of the state treaty. 

The petition lists Section ¢, thet is, the guarantee of personal freedoms regardless 

of race, sex, language or religion; Section 7, which deals with the position of 
mincrities; and finally, Section 9 of the state treaty, which bans fascist organizations. 
The petition of the two Carinthian Slovene associations explicitly lists the Carinthian 
Heimatdienst as such a fascist organization. 


In the opinion of the suthors of the petition the Helsinki final act also has been 
violated, namely principles 7 and 10, that is, the so-called human rights sections. 

The signatories of the Helsinki final act, that is, 33 European states the United 

States and Conada, are requested to sec to the implementation of the obligations assumed 
by signing the final document. The Burgenland Croats, that is, three of the cultural 
associations, also referred to all this in the petition and in addition complain of 
nonfulfillment of the peace treaty of St Germain. As Dr Zwitter explained, the action 
was not undertaken to besmirch Austria before the world public but only to obtain 

their own rights. [8nd recording] 
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Goverment Will Wot React to Petitior 
AUI7L110Y Vienne ARBEITER-ZEITINGS in German 17 Feb 78 p & av 


[Text] Vienna, Klagenfurt, Belerade (AZ)--Austria will not be reacting to the pet iti 
submitted to the Belgrade CSCE by as delegation of Cerinthien Slovenes asserting that 
the Vienna goverment is not fulfilling its state treety commitments vis-a-vis the 
minority in Carinthis. As Foreign Minister Pshr told ARBEITER-7FITUNG, the Carinthis 
Siovenes! move in Belgrade moreover was made too late, since the “SCE conference has 
slready concluded discussions and is merely working on formulating the text of a 
final statement. 


Had the Cerinthien Slovenes submitted their petition earlier, nowever, it would have 
had to have been expected *nat the Yugoslav delegation might have picked up the matter 
and made it a conference topic, Pahr said. 


Meanwhile, it nas been learned from Klagenfurt that the Slovenes originally wanted to 
approsch the Belgrade conference at an earlier time, which gives rise to the conciusi 
thet it was Yugoslavia thst did not permit an earlier move by the Carinthian Slovenes. 
For 611 that, the delegation, consisting of the Slovene leaders 7witter, Wieser, 
Grile and Werasch--in contrast to other petitioners, who in the past had to present 
their views in hotel lobbies or in the street, or who were even asked to leave the 
country--was given the opportunity to outline its position at a press conference 
arranged at the “international press center." On this occasion, the Slovene leaders 
decisred that "for technical reasons" it had not been possible to submit the petition 
earlier. 
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SENSCHER I'ITERVIEWED ON U.S.-GERMAN RELATIONS 
Dwl7O081L5Y Cologne Domestic Service in German 1120 GMT 16 Feb 78 Dw j 


[Dieter Thoma interview with Pederal Foreign Minister Hans-Dietrich Genscher--live v > 
telephone from Bonn] 


[Text] [question] Let us turn to @ topic which it seems is now proliferating in a sort 
of chain reaction, namely, that relations between the Pederal Republic and the United State 
reportedly are as bad as they have ever been. Is this true’ 


[answer] The opposite is true. We are continously exchanging views with the U.S. dovern- 
ment, an exchange of views between friends. This became obvious during my talks with the 
U.S. sccret.ry of state just recently in New York. It came to light in the talks conducted 
by the economics minister in Washington and curing the visit of tue J.S. economics minister 
[sec-otarr of the treasury] here in the Pederal Republic. These, however, are only the 
Outearal, visible contacts. On the level of public officials we have a stronger talking 
rela*ionship. What particularly characterizes our relations is that we are in full agree- 
ment with the United States of America in our fundamental assessment of world political 
issues. This is why such a (*term) you used in the beginning of your question is not 
justified. 


[Question] It is an incontestable fact that different concepts exist in economic policy; 
the German insistence on stability, for example, is at odds with what the Americans want of 
us and they themselves practice. 


[answer] I must say, to begin with, that as far as we are concerned, German-American relation 
are an unalterable component in our foreign policy; the basis of our freedom, cooperation 

with the Cnited States within the alliance, is part of the unmmhanging nature of our foreign 
policy. An’ the Americans are aware, as are we, that cooperation between the Europeans 

and the United States and Canada, and specifically the cooperation between Germans and 
Americans--since you ere asking me as the German foreign minister--is part of the necessity 
for not only insuring but also implementing the common concepts of values in this world. 


You were referring to the question of economic policy. If you take a look at economic 
policy discussion in the Pederal Republic of Germany or in any other country of the world, 
you will find that there will always bea different judgment as to the measure which 
might better implement or achieve the common objective in @ specific case. It is a fore- 
gone conclusion that this is also discussed with friends, but in a friendly spirit. It 
would be bad if tnere were no discussions. The very frequency of the meetings shows tnat 
both sides wish to reach agreement on concepts. 


[Question] Do you see any chances for more common agreement on economic policy than seen 
to exist at the moment’ 
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[answer] Let me first teke e look back et tne London economic summit, at whien it was 
Giscoveres that the leading in@ustrial nations, including tne United Stetes and tne Federal 
Republic, sgreeé on e11 decisive questions not only relating to the economy but also to 
tne relations with the Third World, to world economic issues. I em convinced chat the 
same will hold true for the next meeting of this nature, and not just between tne Americens 
an¢ the Germans. Thus, © 60 not doubt that conformity of views wilt be setteinable while 
we are still in the stage cf Giscussions et present. The will prevails on botn sides. 
Please xeep in miné tne favorable comments U.S. Secretary of the Tressury Blumenthal made 
on mis visit here in Bonn. This reflects the inner ettitude of the '.8, Government toward 
us. ‘ned if you compare this with what the government spokesman declared yesterdsy after 

@ tnorough iiscussion in tne Cabinet on German-American relations, thie harmony ectually 
testifies to tne fact that we have good and trusting relations with the United States. This 
fect should be doubtes by no one. 


-—~— - 


(Question) It seems as though certain economic stimulation measures taken about a year 

ago are showing tneir effects somewnat later than anticipated. Still, we might nave effects 
now which may well bring about what the Americans, for example, demand of us. My question 
though is this: Have other European countries, such as Itely an¢d Prencs, which have been 
referred to as countries suffering from what we have failed to do, ever demanded a different 
| economic policy on our part? 





[answer] Wo. Within the European Community we are also talking to our partners. You can 
see in our neighbor countries that additional measures have been implemented early in 1978, 

and you cannot expect these measures to show any effect within the first 6 weeks, so to 
Speak. The other countries know about their own economic problems too, and everybody knows 
that economic stimulation cannot be commanded. It is significant, however, to talk with 
each other and to coordinate. This is exactly what has happened. 


[Question] May I ask you one more question about America. Have the connections and talks 
with the Americans changeé? Have they become a bit more difficult since ai other goverrment 
nas taken over tnere’ 





[Answer] No, that is not the case. When the new e@@inistration was taking over, we first 


nad to establisn personal contacts like those we formerly had over many years with government 
members and leading officials. This phase is behind us. I oan say that I have firet-class 
relations with my American colleague. I think that I am not even going too far in saying 


that these are friendly relations. I met him lest week in New York, and yesterday I dis- 
cussed significant problems with him by phone. The same pertains to the state secretaries 
anc responsible people in individual fields. 


I can only say that both governments intend to cooperate closely and thet both governments 
are aware of the significance German-American relations have in regard to the relationship 
between Evrope and America. I think that, therefore, you should not question the positive 
state of relations, 


[Question] I want to touch on today's debate. The opposition charged that you mentioned 
‘hat the coalition was undergoing a test, and thet all you had in mind obviousiy was staying 
in power at all costs. Do you believe that the coalition is at stake todsy’ 
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ZEIT: For 2 complete weeks you explained in the United States why the German economy 
camwt play this role as visualized by the Carter edministration. Your arguments 
obviously did mot fall om fertile soil. Observers of your trip also criticize, 
however, that you neglected to expound the German position expressly in public. 


Lambsdorff: There was criticism that I, upon setting foot on U.S. soil in New York, 
failed to utilize this first opportunity immediately to state that we advocate a 
different view of economic growth policy than the U.S. govermment. I do mot bel lev« 
that it would have been good to hammer this in New York when I was expected for 
scheduled talks in Washington 2 days later. There I advanced our argvvents in all 
clarity. 


ZEIT: What has transpired in this area between Washington and Borm durin the past 
few months seems to be a dialog between people hari of hearing, if mot a dislog of 
the deaf. 


Lambsdorff: it is not Justified to talk of a dialog of the deaf and dumb. We have 
imieed taken note of the mutual arguments, including the background to American 
concern. The respective positions toward growth policy are now better understood, 
ver if approval has not yet resulted. 


lbil: Why is it so nard to make the German attitude understandable to the Americans? 
Id not think that our attitude has remained uncomprehended. But nobed) 

Nees > mer te as Nis own Just because he understand tam inteliectually. 

‘ ruc for us 

EIT: bviocusly the Americans primarily overrate our capabilities as an economic 

} motiy ‘opable of pulling other countries out of the crisis valley. On the othe: 

hand they underrate the measures of the Pederal Govermment aimed at crarking up tiv 

€cor 

Lambsdurff: ar possibilitics are greatly overrated. We do not beliewe that it is 

possible with more growth in the Pederal Republic to decisively improve or ever lve 

the economic or even political conditions in our neighboring states. 


ZEIT: tle this German-American dissension not also attributable to a diffeinnt »sssesement 
of or attitude toward the inflationary dangers of a stepped-up growth policy’ 


Lambedorff: his is in fact the case. Por historical reasons also well known to the 
Americans, the fear of another wave or inflation is much stronger in the Federal Republic 
than in the ‘nited States. Opinion polls in the United States show, however, that as far 
as the interviewed people are concerned, the inflation problem ranks far ahead of 
‘nemployment nowadays. 


ZEIT: mn this cide and beyond German borders there are very divergent views over the 
benefite | percent in German economic growth might yield for our neighbors. 


Lastcdorft: I ssiculations, which contradict the expectations of the govermment in 

Washineten, @° pot come from us slone. There are the surveys by City Bark in New York 

which erriyv s* even more modest conclusions on the economic growth in our neizhborting 
antert than * loom probable. But we also ea@vwocate the view that such effects or 

the nelenhbortr ‘-opo™.es as anticipated by Washington carmot be taken siriously. 
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EIT: If we could produce with a crowth rete of 1 percent an sdditicmal increase in the 
national product in England ty 0.05 percent and in Frence ty 5.C7 percent, *hem such 
figures indeed are not particularly impressive--especially when we would nave to pay for 
there modect cuccesses with om increased inflation rate. Sut tnere is aise the argument 
that from greater German imports, the British, French or Italians would obt-in exacti; 
the foreign exchance they need for paying for their own imports, which will then increase 


5 a result of a growth rate of 2 percent in their countries. 


Lamtbedgorff: In principle we heve always shared this view. The spending by German tourists 

r the money transfers by the guest workers makes it ssible for the receiving countries, 

of course, to pay for their imports. But it is necessary to realize one thing: If we 

want te inerwate the crowth rate by 1 or 2 percent, we must also increase our export 

efforts accordingly. The share of exports in tie entire German economic product, however, 
extremely high even now. 


TET: Surely we are not such a bad partner, Our imports from France, [Italy and the entire 
Euro: ton Community increased much more strongly last ye.r *han 410 German exports to 


> 


these countries. 


Lambegorff: This holds true not only for 1977 but also for the recession years of 197% 
ana 1975. Ewen at tnat time we contributed through our growing imports toward alleviating 
the s‘tuatior in the other countries. 


ZE T: But there are not merely economic considerations behind tne massive demands the 
Carter a@minictration addressed to the Germans. The somewhat naive idea prevails in 
Wathington that economic recuperation emanating fron the Federal Republic could brirg 
inflwence to bear on domestic political developments in our neichboring states. Can the 
ghost of Burcesmmanism be chased away with a bit more steam coming from the German 
locomotive’ 


Lampedorff: We use polite manners in dealing with our friends on the otner side of the 
Atlantic. Se I de not want to call this .dea naive. Of course we realize the problem of 
Eurocommunism and the difficult problems that c.uld result from communist participation in 
the goverrmments of France or Italy. But 1 or 2 percent more ian the gross national product 
of the Federal Republic cannot oring influence to bear on the outcome of the Frenct 
elections, or on the problem whether the Christian Democrats in Rome will be eventually 
prepare? to make the nistoric compromise with the Communists. 


ZEIT Pven in Italy « growth rate of 1 percent more or less would not thoroughly ‘tcoflwence 
the course of history cr the ideological disputes. ' 


Lasbedorff: The development of the Icallan economy et year was not oad at all. Are 
Italy or Prance at the moment at ali interested in German help in solving balance of pay- 
ment problems’ [ do not think so. We have been willing to render such aid in the past 
whenever it wat necetsary, and we will continue gdoinz so in future. But I do not know 
whether such an offer at present--thortly prior to tne elections in France--would be 
decirable for any of our neighbor countries’ governments. 


ZEIT: Are Weshington and London not looking for a scapegoat’ Thos’ pointing an aceusirg 
finger at the negligent Germans can distract attention from the own mistakes or oversights. 


Lambedorff: tf @0 not think so. It would not yield much in domestic »selitical discuss tons 
in the "nited  -tates. In Europe, however, some of our partners are ctanding side by side 
with the Americans. We have sufficiently often heard advise from British cabinet menber: 
that we cuant to inflate our economy, in these exact terms. British Chanechellor ef tre 
Exchequer Denmnic Healy recently addretred such a rerpective invitation to the German 
jovernment--piguantiy from Prench soil, We tol¢ htm that we would not do that. Woe such 
urgent demands have been recentiy mede in Rome or Paris. 
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ZEIT: Could the Federal Government at all comply with this kird of request? 


= Lambsdorff: Since the greatest tax reduction or economic package ever concluded in the 
Federal Republic was implemented on }) January, we cannot implement any additional 
economic programs, We cannot finance them and we do not want to discuss them at all. 
Fvery announcement of this kind on.y leads to new reservations on the economy. If we 
do not hold back now, the confidence of investors will be undermined. 


ZEIT: It is hard to imagine that Economics Minister Lambsdorff will merely stay in 
office and observe whether the measures he has taken will show some effect, 


Lamosdorff: There still are many pri bdDi2ms on which we must ponder and which we must 
discuss, problems which can promcte the economy once they are solved, or which cun 
stabilize the growth rate. This involves clear energy policy decisions, for instance, 
which we have introduced by passing th:2 second supplement of the energy program, It 
also involves elimination of blockages in the investment field, Tire are enough tasks 
to be handled by a minister of economics, I am saying quite frankly: It sometimes 
seems to me that a government also can distinguish itself by stopping the passage of 
bills, Then the citizens can work with the bills they understood eventually--and that 
will be difficult enough in view of the confusion of bills and stipulations we have, 


ZEIT: Despite all the reservations you have against further economic programs, you 
are not opposed to strong economic growth, No money is available any more, It must 
even be doubted whether financial gyrations will help mich, It is more important to 
create comfidence anu optimism agai. Inflationary measures instead would be poison 
rather than medicine, 


=) Lambsdorff: That is a worldwide problem, When I arrived in New York, the bankers there 
told me: The economic situation is good, spirits are miserable, And nobody can maintain 
in New Yurk that this was the fault of the Soclal-Liberal coalition, Such spirits have 
contirmmed since the energy price crisis, The fact what the question of no confidence is 
being asked by investors all over the world must make you ponder whether significant 
reasons exist in this respect in the changed economic situation of the world, 


You are quite right in saying that we are not opposed to growth, We have told U.S. 
Treasury Secretary Blicenthal that we would gladly produce a growth rate of 6 or 7 
percent--if only we knew how to do that, A national economy unfortunately is no automat 
that delivers the desired merchandise if you put in the right coin, 


ZEIT: Could that not be an aftereffect of the attempt to "test how mich the economy can 
withstand,” which was propagated a few years ago, and of the “sharpest slowdown policy 
of the world” which made us so proud at the time? Both things have left deep imprints 
in the soul of medium-size entrepreneurs particularly, 


Lambscorff: This policy has left deep imprints behind, but it also scored successes, 
In the last half year we had an accumilating monthly price increase of only about 

l percent, I foresee that in 1978 we will stay under the expected average inflation 
rate of 3.5 percent, 


Regarding the burden, costs in the German economy have reached an extent which is putting 
its international competitiveness to a hard test, In some fields the acceptable limit 
has been overstepped already, It will be the task of the Federal Covernment to avoid 
further burdens in these fields, But the wage parties also mst participate. We said 
this clearly to them in the annual economic report, and it also was stipulated in the 
anmual expertise of the experts. 
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ZEIT: It does not seem though that the trade unions will be following the path outlined 
there. 


Lambsdorff: I am viewing the form of the dispute with concern as well as the results 
achieved by the longshoremen--wnich certainly sust not have the effect of an example, 
In this way we will not achieve our growth target or stabilization of the lsebor market, 
I would like to say most clearly: The Federal Government cunnot and will not accept 

@ policy that settles wages and salaries within the framework of wage rate autonomy, 
while holdirg the government responsible for aftereffects on the labor market. 


ZEIT: The state has an opportunity now to set a good example. The 7.5 percent wage 
increase demanded by public service employees (plus various benefits) is far beyond 
the limit you consider acceptable--namely 4 point something percent, 


Lambsdorff: I do not went to contest your assessment of the situation. The federal 
minister of the interior is in charge of negotiations. He has tne first say. The 
figures we mentioned also pertain to fields where the Federal Government is the employer, 


ECYPTIAN FOREIGN MINISTER ENDS VISIT, PRAISES FRG'S ATTITUDE 
LD171218Y Hamburg DPA in German 1148 GMT 17 Feb 78 LD 


[Text] Bonn--Egyptian Foreign Minister Muhammad Ibrahim Kamil has paid tribute to 

the Federal Republic's attitude i:. the search for a peaceful settlement in the Middle 
East. At the end of his visit to Bemun, Kamil said in an interview with DPA today 
that in his talks with President Scheel and Chancellor Schmidt he had found how much 
the responsible representatives of the Federal Republic were concerned with working 
for a peace that took account of the commen security interests of both the Middle 
East and Burope,. 


President as-Sadat will consistently pursue his peace pclicy with a view to impressing 
on Israel that it was impossible to achieve one's interests against the wishes of 
world public opinion, 


BONN ASKS YUGOSLAVIA TO RELEASE DETAINED FRG OFFICIAL 
LD171202Y Hamburg DPA in German 1046 GMT 17 Feb 78 LD 


[Excerpt] Bonn--Bonn has urgently requested Yugoslavia to release the head of the 

Department of Foreigners of the Workers Welfare Organization [Arbeiterwohlfahrt], 
Eberhard de Haan, who was arrested in Ljujljana on 10 February, The Bonn Foreign 
Ministry announced today that State Secretary Van Well had summoned the Yugoslav 

ambassador and informed him that the Federal Government is greatly concerned over 
the possible strain the Haan affair might put on German-Yugoslav relations, 


Bonn could understand Haan's arrest even less.since it was his job to look after Yugoslav 
guest workers in the Federal Republic in close cooperation with the Yugoslav authorities, 
Van Well strongly rejected the accusation that the officiel of the Workers Welfare 
Organization had engaged in intelligence activities in Yugoslavia, 


A 
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FRENCH EMBASSY EXPRESSES CONFIDENCE IN SERLIN AGREFMENT 
LD101724Y¥Y Hamburg DPA in German 1353 GMT 16 Feb 76 LD 


{Text} Bomn--The French Embassy in Bonn sees no reason to doubt the will of all four 
Signatories of the Berlin agreement to apply ia full and strictly abide by it. This 
was stressed by the embassy on Thursday in an official statement which at the same 
time pointed to a clear improvement of the situation in Berlin. Im so doing, the 
embassy evidently was reacting to a newspaper report (WELT AM SONNTAG) according to 
which the Soviet ambassador in East Berlin, Petr Abrasimov, had threatened the French 
ambassador in Bomn, Jean-Pierre Brunet, in an unusually harsh manmer to cancel the 
Berlin agreement. 


LOWER HOUSE NARROWLY PASSES ANTITERRORISM BILL 
LD162104Y Hamburg DPA in German 1930 GMT 16 Feb 78 LD 


{Excerpts} In Bonn tonighi tte lower house approved in the third reading the antd- 
terrorist legislation with 245 votes for and 244 against. 


Four SPD deputies openly declared their rejection of the measure because of constitutional 
misgivings. The CDU-CSU opposition voted against it because in its view the provisions 
are insufficient. Even sc, the law will not come into effect yet. On 17 March it will 
come before the upper house, where the laender with CDU-CSU ties are expected to invoke 
the joint mediation committee. 


Intervening in the closing stages of the debate Chancellor Schmidt took up the accusation 
of CDU Chairman Kohl that the goverrmment had rejected the opposition's offer of joint 
action against terrorism. The opposition, Schmidt said, had not been prepared to support 
possible, sensible measures. For the government and coalition parties it had never been 
a question of joint legislation at any price. On the cther hand, the sole concern of the 
CDU-CSU had been to overthrow the government. 


Kohl had opened the concluding round of the debate with a sharp, personal attack on 
Schmidt. He ended his speech by declaring that this was not a happy moment for the 
Foderal Govermment, the federal chancellor or the Federal Republic. 

CDU'S MARX ASSESSES NAMIBIA SOUTH AFFICAN SITUATIONS 

DW150815Y Cologne Deutschlandfunk Domestic Service in German 1210 GMT 14 Feb 78 Dw 


{Excerpts from interview with CDU Bundestag member Dr Werner Marx by reporter H.P. 
Riese; date and place of interview not given--recordéed] 


{Text} [Question] How would you assess the internal solution to the Namibian problem 
South Africa wants to achieve? 


[Answer] I think that an internal solution would not be the desired far-reaching solution. 
We would prefer it if all powers involved were to act according to the rules of a people's 
right to self-determination with a view to its own pol‘tical fate. 
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it seems that SWAPO, which is wirepulled by the Soviet Union, shows no interest in 
free and open elections because such elections sould disclose the actual situation 

in the country. I would like the West to let the "Turnhalle” alliance forces partici- 
pate as full-fleazed members in si:aping the fate of their ow: country. But the 

West is not doing thet, which I believe is a great ristake. [I hope that the New York 
ta‘ks have not been discontinued but just interrupted. I hope that our own government 
will bring its influence to beer so as not to create the impression that it is opposed 
to the significant vital interests of the population of Namibia and South-West Africa. 


[Question] How do you assess the situation in South-West Africa after your talks 
there? 


[Answer] I was told that about 30 to 35 or 40 percent are in favor of SWAPO. But 
of course it always depends on whom you are askiig. These are just guesses. For 
this reason I am in favor of free, genersi anid unfettered elections because only such 
elections will be a significant ‘ndicator of t*e opinion of the people. [After such 
elections] there will be no need for speculation; you will have firm figures. 


[Question] How do you assess the preparedness of the South Africen Government to take 
decisive steps in the very near future in order to eliminate apeitheid’ 


[Answer] I think you must first of 811 realize that this preparedness existed in past 
years and that it was bearing initial fruit, even if this did not seem enough for 
| impatient observers. You must give time for such developments. You must not believe 
| that developments which often last for decades--also in Germany--until a parliamentarian 
democracy 48 been set up, simply can be achieved through an act of willpower. If you 
ask me, T would sey that the apartheid laws which ofte:. are unwise and petty laws must 
be elimirat+< es quickly ss possille beccuse apartheid is being used an an important 
) instrument of agitation egeinst South Africa. The Soviet Union, which also implements 
| class apartheid in its classic sense, is not at all concerned about the blacks, the 
colored. cr the Indians but about the predominance of communist power in Africa. It 
wants to curtail vitel Western interests in this country, the countries north of it, 
; and the sea routes sround Africa. 
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MITTERRAND COMMENTS ON RELATIONS WITH PCF 
On Meeting Between Rounds 
LDL61427Y Paris LE FIGARO in Prench 14 Feb 78 p 4 LD 


[Yves Leridon report on Prench Socialist Party (PS) le«sder Francois Mitterrand 13 
February Lyons press conference: "Mitterrand in Lyons: The POF [French Communist 
Party] Will Be Led To Take Part in the Goverment”) 


[Zxcerpts) “The Socislist Party, the responsible party, the party of government, plainly 
retains the dynamism of the left above all," Francois Mitterrand stated, adding that the 
Communists! flip-flopping attempts to explain their “demagogic” attitude made him giddy. 


Recalling deorges Seguy's appeal to the COT trade union members on behalf of the PCr, 
Prancois Mitterrand said ironically: "It mist seem strange to <..se men that their 
trade union official tells them to vote other than scocording to their conscience." As 
regards the relations which could be established between the COT and a government of 

the left, the PS first secretary, who considers it necessary to bring about a meeting 
between the socialist partners, gave the assurance: “Georges Seguy would d> well to 
think more often of the--in my opinien-<-immitable principle, according to which a govern- 
ment and trade unions do have to make concessions tc one another," 


What is the meaning of this hint? The C9T secretary general is thus accused with the 
present “incompetent and arrogant” government which “speculates on devaluation and 
which acts improperly and almost unpatriotically,” because for Francois Mitterrand 
the fall of the franc is not due, as Reymond Barre has said, to the fear of the left 
coming to power but to the shor~comings of the present majority. 


The PS first secretary also raised the possibility of a meeting with Gecrges Marchais 
between the first and second rounds: 


‘rt would be," he noted, "to settle the problem of the withdrawals of candidates by 
setting aside the petty party interests and thinking only of the superior interest of 
the workers,” If no voting discipline could be applied to the second round "this 
would be very sad news which we would discuss again." 


Mr Mitterrand said that he is convinced that the Communists “would know how to put the 
interests of the left before their own interests," 


inally, as regurds a joint government pact on the eve of the elections, the PS first 
secretary stated on the one hand that “there is every indication that the PCF will be 
led to take part in the government of France," and on the other hand that the composi- 
tion of a government of the ieft would not be achieved “without discussions on the 
outste. ling questions." 


PCF-PS Cooperation Necessary 


LDL61O20Y Paris Domestic Service in French 0700 GMT 16 Feb 78 LD 


Text] Speaking on televiaion Channel Two, Francois Mitterrand said: The criticisms 
of owr program are absurd: to speak about the prospect of doubling taxes «ith the 
application of the Joint Program is a piece of dishonesty. There is no question of 
raising the price of oil for everyday consumption. Following the elections, Mr 
Mitterrand recalled that there would be expediencies to respect and that the parties 
of the left will have to conform to the political reality of te moment: 





= 
somes — 
VII. 17 Feb 
fBegin Mitterrand recording It will be necessary for the le"t t reatirz- * 
have to act together between the two rounds of che election. tv «< ; por 
o> the sole candidate of left in each constituency, and launch a joint ippeal. There 
is no questior of negotiating in 5060 hours, of skimping or of thrash t 
of last-minute ‘ob in 36 hours on points which we have bee: ble t 2e 
There is no question of that. That is pokirg fun 3° the world. e mu wait i 


“ 
people's decision. It is now up to French mer. and wasen of the left * hoose bet 
the Communist proposal and the Socialist proposal. [end recording] 


Francois Mitterrand concluded: The Communist Party is in the process of m3kirs ist 
by distancing itself from the Union of the Left. 


M&RCHAIS INTERVIEWED ON JOINT PROGRAM, TALES WITH PS 
LD161406Y Paris Domestic Service in French 0600 GMT 16 Feb 73 Li 
{Interview with Georges Marchais, PCF [French Communist Part, ] secretary cereral, 


Paris Radio's Jean Lefevre, Joseph Paletou and Michele Cotta on “Political 
program--live } 





fexceryts] [Question] Will you accept thet the first ques*ior “cerns els 


trigues rather than iarger proclems*? That perhug ec: l e 
Se aiscussed. You still seem to hold what has oee allie ne 
tustic m the left. Last night Televi Lanne i i rar 
The Comuur i: Party could lose the elections : ne lert. 
; ida ; yOu, Georges Marcnais. 
e lial is @ reversal of espo bilities ; ] ‘ 
eie OTe e gave che inp: Sion tnat he as , 
2 ¢ rwheiming resp cilit he has ix “, 93 1é ne l 
‘ --"his a truth which nodody mentions an; e. = 
, : e iSe It was he who aband 1 ti . 
rae aeer. You asked him what hh eply was *¢ tn Pal 
ir sy iS now I[ Say that 1] am 3a wT ed ti i ‘ 
4 pealed ¢t "ar is Mitterrarad ¢t >sume nie ° 
a4ly that we were ready at any hou r ti ’ 
ade “his appeal, I said tonight, tom Ow, betore l2 Yarch, 
ve ili, : ial point i! the i a \ Miseeee 
(Question; But not after 19 March 
{ i ucial poir hn ] l¢ 
é vwtil m T r LAU ‘ e 3 ¢ | * . 
, ° ama, Ce 
ah es me hat now they want th l ic i 
. 146 ‘ . " . th: wt ~% / * A e 
ec \e AVe ie ts So Ke.p a free nanc. sane mos" " ? 
i he t e th last night, is * tai he greats 2 
eae I enou S&S elected, 2 1" Qt 
] il be. 
bat, let ou esume the ucs . 1 f ' 
t e “= A t we have . ef A 
g ’ 5 hea o oneal. ut, u © . ~y 











VII. i7 Feb 75 K 3 FRANCE 


f am a liar Prancois Mitterrand can prove it immediately. In his magazine he calls 
the Place du Colonel Fabien [PCF headquarters] [words indistinct], and he says: 

Let us meet. We sit at the table in the presence of journalists (words indistinct }. 
Points of view are opposed. Who wants agreement, who does not want it? That is of 


prime Laportance. 


Prom the moment that Francois Mitterrand no longer wants, he no longer wants the Joint 
Program. He wants to have his hands free. One can see more clearly now that the 
Joint Prorvram for Francois Mitterrand was only the means for giving his party, the 
Socialist Party [PS], 1 strength which it did not have. But when it comes time to take 
power, he wants to get vut of all cgreements with regard to the French people. He 
wants, as they say, to have his hands free, and he wants his hands free in order to 
apply an austerity policy. 


We want unity. We want agreement. And why do we want it? For two reasons: First of 
all, because this is a condition for victory. We will be that much more assurcd of 
victory.... 


[Question] So you agree with Francois Mitterrand on that point? 
r are all the more assured of victory with a clear program. The icft has 


t rogressed since the signing of the Joint Program. The lesson we must draw from 
this ts that victory in 1978 must be through a [word indistinct] program, with clear 


3 
b 
c? 

c 


it nding he needs and expectations of the workers. That is the problem. 
SO % be throush that. And after that, the implementation of th: new policy, 
that t iy the cccess of tne enterprise. We murt get a majority, but we must 
reate * nditions for success. This is that much more important because we have 
mfortunate examples before us, 


When you talk about the austerity policy of the [caiian Communist Party [PClji, you 


are bending the truth. The PCI does not want that. And in any case (?we) do not iv 

a model. po int it to you that [I do not consult Berlinguer, nor Brezhnev, nor i lsut 
thm dt no irter. Tt consider that the elections of 12 March concern the Prench and 

only th rench, I will therefore not go abroad seeking a solution to the problems of 
pir country. [t is at home that we must find the solution,in the framework of the left 
Oatl r 

In order to give us the means to pay for a new policy the rich must be made to pay. 

The money must be taken from where it exists. Now, in contrast to that policy--which 

the French should know--is the one that Scclalist Party proposes in its program: to 

give subsidie. to the capitalist companies. no more and no less, You know it very 


- 2 - 
well-- - % 4 4 ,20OTK b Tr WOrKe?r.ce 


[Que st lon | o hundred francs, 

Sh Twenty thousand francs, 20,000 old francs per wage-earner. In other words as 
f the bosses have not steceived enough presents from the power of the monopoliec: for 
20 years, there you have the Soclalist Party, rejecting a true tax on capital woslth, 
for its tax weald being in 15 billion, including what would be recovered fro fiscal 
frauds. That not much, The tax that we propose will bring in Pr60 billion; that 
i meth . Therefore, they look after big capital and large fortun:s and at 


th > ti ' , 4 ile to present 27 billion to the bosses, 
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dell, you understand, you would find it difficult to convince me that a new Socialist 
Party was born in Epinay in 1971, because it is a stranmce Socialist Party, a strange 
party of .ae workers, a strange new party which today rejects the union which we 
propose, the reunion which we propose, the agreement which we propose, rejects the 
masures which are imperative to really change things and which on the contrary embarks 
on a path vhich will lead to austerity for *he workers and gifts for the monopol.es, 
That is the truta. 


[Question] Rut one may wonder, Georges Marchsis, if the entire Communist Party including 
your rank and file are behind you here; I refer to certain polls, the Communist Party 
is at the moment registerine a certain decline, it is said, 


[Answer] Well, listen, Everything concerning the Communist Party's influence will 
he verified on 12 March. The Communists will not let themselves be alarmed. we 
worked out our position yesterday in our Central Committee anc with our federal secre- 
taries, what do we say? Our viewpoint is the same as that defined st our national 
conference and which was the only possible one, ®ecause we will not renounce the 
allience; because we want an acreement with the Socialist Party, an attitude which 
has consequently led us to make the first ballot of the election on 12 March a fan- 
tastic netional battle to support the opposition and to bring the Socialist Party 
back to the negotiatins table, with a view tu reaching an agreement, presuming that 
Mitterrand will continue to turn down my proposal for a meeting before 12 March, 
That policy is evidently supported not only by the Communists, by our electors, but 
we ere winning in 911 sectors on that policy. That is the truth, 


Jur opponents are in power: The big monopolies, Giscard d'Esteing, Chirac, Barre, 
Ceyrac, the bosses' boss, Those are our opponents. And our allies are the Socislists. 
Moreover, if the Socialists ‘ere not our sllies we should not be making tne efforts 

we are making to bring them back to the negotiating table. 


anet is important at the moment is the first ballot, because this is the only means 

the workers, the democrats, all those who want change, have of bringing the Socialist 
Party back to the negotiating table. i iusist on this point. That is the most important 
thing. We sey that republican discipiine, *s it is conceived by Mitterrand is somethine 
Which is out of date, ‘what is our alternutive’? He can refer to juesde, of course, 

Yes, in the first ballot we choose, in tie second we eliminate, But this is the 20th 
‘entury. Today, what do the workers of >ur country want’ ‘They want change. They 

no longer want that majority. They want change, There is an atmosphere of reJection, 
*hat is undeniable, Put they not only want to change men. they want to change policy, 
that is to see a new policy implemented from the point of view of social democracy, 
national independence snd peace, Good, This is what they want. And so, to obtain 


this, they want--before the first ballot in the elections--to have a clear undertaking 
from all the parties. This is why they were enthusiastic abo. signing the Joint 
rogram, 


The bosses! boss counts on a Socialist Party to impose an austerity policy on the 
workers. That Salideece. 


[Question] Yes, we must concludeseec. 


[Answer] We must have Communist ministers, Yes, amd we will have them, I am con- 
vinced of this. i am convinced that the left can win and thot !t will win, and there 
will be Communist ministers, You can write that down, it is certain: if the left wins, 
no, not even any old job, even foreign affairs, even the interior, even national 
lefense, equally with others, 
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It is my opinion that we will win--that depends on the Socialist Party, obviously. If 
they comtimue to turn their back on the Joint frrogram, if they continue to give money to 
enterprises and to refuse the social demands of the wo-kers, is possible that they take 
(word indistinct] to make us lose while we have the possibility of winning. Victory is 
within reach if Hitterrand replies yes to the proposal which I have made to him. And we 
will get imto the goverrment. We will have Communist ministers. Well, you seem to see 

a contradiction between this statement and the fact that there are disagreements. But no, 
because.... 


[Question] (?You are not doing) what is necessary to get into the govermment. 


[Answer] Yes. We are doing what is necessary to get into the government but not to carry 
just any kind of policy. it is not enough to be a minister; what interests people is tc 

have ministers who would conduct a policy which would mean better wages for famiiies, 

better social payments, better living and working conditions, work for the unemployed and 

the solution of all the problewms--that is to say, to get the country out of the deep crisis 
into which this majority has pushec it for 20 years. It is possible--you krow, you have 

not asked me any questions about my own costing. But you know, it is clear: increases in 
wages, family sullowances, social payments--that costs 147 billion; income tax, tax on wealth, 
combating fraud--4 billior; tax on capital and companies--29 billion; sorting out the 
financial muddie--27 billion; revival of growth--lll billion; total--207 billion. In our 
budget we have more money than is necessary for wages, family allowances and social payments. 
What is the secret of our accounts, of our own balance!’ It is that we make the rich pay, 
those privileged by wealth; we have the courage to say so before the first round because we 
are not a heteroclite group. We do not look for votes just anywhere. Those who will vote 
Communist will know for whom they are voting and for what policy. Those who are over 
whelmingly rich will not vote for us; they will be right; because it is obvious that they 
will pay for it. Is it noc normal that those who have too much money to live on should pay 
taxes and tnmat one should stop taking money from the pockets of those who do not have enough? 


COMMUNIST PARLIAMENTARIANS LOBBY FOR TIES WITH ANGOLA 
LDLO1LSI9Y Paris L'HUMANITE in Prench 14 Ped 76 p 3 LD 
[Unattcibuted report: "France-Angola: ‘Still No Ambassadors") 


[ext] Robert Ballanger and Maxime Kalinsky, chairmen of the Communist groups in the 
National Assembly and the “enate, went to the Poreign Ministry yesterday at the head of 
a parliamentary delegation So demand once again the establishment of diplomatic relations 


with Angola. 


They were received by one of the minister's colleagues and handed him a letter in which 
they said in particular: 


"We are worried about the Prench Govermment's attitude in impeding the establisiment of 
normal interstate relations, which implies the establishment of diplomatic relations at 


ambassadorial level. 


"It is in France's interests to take all steps to initiate good relations with Angola, 
thus making it possible to build up fruitful cooperation on the basis of mutual interest 
and covering the widest possible area.” 
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In comtrast, the Communist parliamentarians noted, the Prench Goverrment allows sovements 
hostile to the Angolan Republic to pursue their activities in France, particulerly regard- 
ing arms purchases; it delivers other arms to racist South Africa and also Zaire, which 
was the starting point for the invasions isunched against Angola at the time of its 
independence. 


ALGERIAN SOURCES NONCOMMITTAL ON GISCARD PROPOSALS 
LDI61249Y Paris LE MONDE in French 16 Ped 78 p 4 LD 


[Paul Balta dispatch: “Algiers replies to Giscard d'Estaing's Overtures With a ‘Yes... 
But'*] 


[Text] Algiers--According to well-informed sources, there will be mo official Algerian 
reaction to Mr Giscard d'Estaing's recent declarations concerning the improvement of 
relations between Paris and Algiers, since it is mot normal to employ this procedure in 
reply to a televised interview. On the other hand, discreet contacts will contime at 
diplomatic level or though other channels, as has previously been the case. Indeed, 

we have learned that the presidential declaration resulted from a verbal message which 
Pres.dent Boumediene conveyed to the Elysee by way of Mr Kurt Waldheim, when the UN 
secretary general brought back to Paris the French citizens kidnaped in Mauritania. 


During the talks which the Prench ambassador had with the Foreign Ministry secretary 

general, the latter informed him that although Algeria has always wanted a positive 

solution to be found to bilateral problems, such as the Algerian population in Prance, 
the trade balance deficit and so forth, it would however be useless to ignore the 

regional and international contexts in which Prench-Algerian relations evolve. 


The opinion in political circles is that it is advisable to seek out the ceuses of the 
deterioration in bilateral relations and tackle them seriously if the committees which 
Mr Giscard d'Estaing proposes to set up are to carry out positive work. “If the head of 
state,” it is said here, “had announced, or even made it known discreetly, that he 
intends to withdraw the Jaguars which are intervening in northwest Africa, this would 
have given his remarks great credibility and made it possible to get down to serious 
business right away." 





It is claimed in Algiers that the problem of the trade balance deficit~--which certainly 
must be dealt with--would mot be so acute, and would even appear quite minor, if poli- 
tical relations between the two countries were good. Although stressing that they 
appreciate Mr Giscard d'Estaing's initiative, the Algerian leaders are asking question. 
They wonder whether these declarations represent a fresh appraisal of the situation in 
the area and herald a return to Gaullist concepts, or whether they are merely aimed at 
"restoring the balance” in relations between Paris and Algiers. in fact, Algiers is 
replying to Mr Giscard d'Estaing with a formula that he knows well: “Yes...but.” 


LE MONDE VIEWS EC REACTION TO FRENCH CSCE DOCUMENT 

LDIGISSSY Paris LE MONDE in Prem :6 reb 78 p 1 LD 

(Editorial: “French Proposal for Belgrade") 

‘Text) In Coperfagen Tuesday Mr de Guiringaud distributed to BC foreign ministers, 


in the form of a working document, a draft final declaration for the Belgrade conference. 
[paragraph cont! mes] 
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The otner 5% participants in the conference received the same document from the French 
Celegete. A working Gocument is not s formal proposal. This distinction is intended to 
humor tne EC states, whieh Prance is trying to bring around to its views without forcirg 
their mand. Basically, at any rate, this is « compromise plan. 


Time is pressing. The Belgrade CSCE conference has been examining since 4 October the imple- 
mentation of the Helsinki summit's (1975) decisions simed at improving European relations 
“from the Atlantic (including the United Stetes and Canada) to the Urals.” In theory it 
snould enéd in mid-February. It is tnat already. In theory, too, it can only end by the 
consent of all the participants--althouwh how is it possible to contime telks with interlo- 
cutors who ere no longer willing to tala?--anéd -nly after adopting « closing dooumer.t--but 
how can we avcié this being limited to an edmission of failure? 


Ac in the past et Helsinki, the great difficulty in Belgrade comerns human rignts. So far 
the conference nas only been presented officially with a Graft final declaration submitted 
by the USSR. In ite first version it ignored human rights, and the Soviet delegation hinted 
that it was Getermined not to discuss them, However, it has recently distributed en amended 
version in whieh one paragraph is devoted to humanitarian issues, but in such « nebulous 
fashion that the Britirzh delegate exclaimed: "It's a patched-up job.” The Americans have 
prepared « Graft which revolves srounéd human rights, but et the request of their sllies they 
are keeping it under their hat. The neutral and nonalined nations have proposed compromise 
versions of the most controversial points as "a working Gooument,” but their attempt was 
given a poor reception by the USFR, The Prench plan is conceived in the same spirit and is 
Sescribded as @ complete Graft finsl declaration. 


it was greeted ratner coldly by the eignt. It reveale the difference between France's 
approach to the USSR and that of ite EC partners. The latter are of the opinion thet « 
Turcpean initiative is not needed, that it is sufficient to improve the document submitted 
by the neutral mations; above all, they believe that, whatever happens, Moscow will not 
walk out but will make last-minute concessions, as in Helsinki. Some even think that « 
breakdown would not be disastrous. 


The French consiéer this «a risky gambls. In Helsinki Mr Breshnev needed an agreement in 
créer to echieve his great design: an East-West summit which would ratify the territorial 
"status quo” resulting from the world wer, including the division of Germany. This sdéventage 
nas been pocketed, Ite counterpart was an improvement in East-West muman reistions. By 
walking owt over this issue Mr Brechnev has nothing to lose. The objective of Prench diplo- 
macy is to maintain contect in this area, however feeble the results--and, although they 

are disappointing, Paris considers that they are not insignificant. 


In short, Prence has not lost hope of coaxing the Soviet bear by stroking ite fur in the 
right direction; its partners remain convinced that it is only sensitive to the balance of 
power, of which detente should only be an attenuated forn. 

L'HUMANITE HITS ELYSEE SILENCE ON MIDEAST PEACE TALS 

LOL61455Y Peris L'HUMANITE in Prench 14 Ped 78 p 8 LD 


(Unattributed report; “as-Sadat-Giscaré é'Estaing Talks" ] 


(fxeerot) President es-Sedat left Paris late yesterday morning bound for Reae, the last 
stage of nis trip. 
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President as-Sadat will then returm to Cairo, “encouraged” ani “satisfied” perhaps, 
but emptyhanded. 4 


Isr sli Intransigence | 


"Encouraged," certainly, but in what direction other than that of concessions? He 
admits that profound differences still exist with Israel and hopes to “close the ' 
gap" by persuading the miraculous hanc of Washington to intervene. The White House [ 
has just inmdiccted to him, as firmly and clearly as possible, that under no circun- ’ 
stances would it put pressure on isracl. 


Ard since his visit to the Knesset President as-Sadat is still waiting--but in vain-- 
for 2 gesture of good will from Tel Aviv's leaders. 


So what does he expect from American mediation and the intransigent expansionist 
policy of the Israeli extremists? 


if it is not accompanied by specific action from Washington, the American condemu- 
tion of Israeli settlements in the Arab occupied territories can never be anything 
but a violin tune, liable to irritate the Likud's leaders perhaps but inmsapable in 
ary clroumstances of inducing them to make the slightest vomess ion. 


Official Silence in Paris 


As for Mr Giscard d'Estaing, would it not have been desirable for him to seize the op- ’ 
portunity offered by his visitor to recall the min principles of a Near East peace 
settlement: withdrawal from ail the occupied Arab territories, recognition of he 
national rights of the Palestinian peopie, whose representative is the PLO, and 
security for all states in the area? 


Maybe the silence observed by the Elysee satisfies Mr as-Sadat, but it in no way con- 
tributes to peace. 
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PARTIES DISCUSS WEW ANDREOTTI PROPOSAL, REACTIONS WOTED 
PCI Directorate Discusses Progra 
ID1623526Y Rome Domestic Service in Italien 1800 GeT 16 Ped 78 Ww 
{(Text] Alberto Severi reports on the meeting of the Communist Party [Pcr) Directorate- 


The PCI Directorate this morning examined the draft political program subsaitted by the 
prime minister-designate to the political parties, The assessment of the Comm.tst Party 
is critical, as emphasized by Senator Chiaromonte in this statement made at the end of 


the nectirg: 


[Begin recording) ([Chiaromonte] Our assessment is an openly critical assessment of 
Andreotti's document. it lacks awareners of the gravity of the country's situation, and 
therefore awareness of the need for a soiid and unanimous effort of the Italians and 
all democratic political forces to bring the country out of the crisis. This concerrs 
the program and the political framework. 


As far as the program is concerned, in the declaration we listed several pointe on which 
we agree--from public security and its reform to questions of Justice, school and economic 
policy. As far as the political side is comeerned, Andreotti's document skipped over 

the request for an emergency pac’ and a clear parliamentary majority which would b- 
capable of indicating to the country nity, agreement and a political turning point. 


{Severi] Senator Chiaromonte, will tae Communist Party, hor ver, take part in 
tomorrow's collective meeting’ 


[Chiaromonte] We will go to tomorrow's negotiations with the prime ainister-designate, 
together with other democratic forces, and we will put forward eccunterproposalse as regards 
the program and political points. In particular, we will insist on the formation of 

a clear parliamentary majority which includes all democratic parties, and on beirg in 

the position, a» I have said before, to issue an appeal to the Italians, to all f*allian, 
to make the effort necessary--a hard, difficult and complex effort--to bring Ital) out 


of the current grave situation, [end recording] 


PCT, PSI React Wegatively 


AUL71055Y Rome ANSA in English 0825 GMT 17 Feb 78 av 


([Text] Rome, February 17 (ANSA)--Delegations of the six major Italian political parties, 
which for eighteen months kept on its feet the minority one-party Christian Democrat 
(DC) government of Guilio Andreotti, will meet this morning with Premier-Designate 
Andreotti in an atmosphere which political observers do not believe to be one of the 


best, 

The Communist Party (PCI) and Socialist Party (PSI) Steering Committees have already 
voiced generally negative opinions on the document Andreotti presented to the parties on 
a goverrment platforn. 


PCI leadership member Gian Carlo Pajetta spoke of a “strongly critical Judgment of 
communists” and the Socialist Secretariat asserted that it considers “inadequate the 


definition of the political structure (suggested in the document, ed. note) which should 
be created with the future government” as it emerges from the position statements of the 


DC and from the proposals of the premier -designate, 
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The Social Democrat Party (PSDI) on the other hand woliced general satisfaction for the 
Anareotti document but also called for “adequate guarantee: and control over the 
pletform's enactment”. 


The FSDI fears in fact that a new one-party DC goverment “could wind up in a pre- 
ferential DC-PCI relationship". Consequently, the PSDI demanded “suitable mechanisas 
for guaranteeing colicctive decisions between the parliamentary majority and the 


goverrment”. 


Points of friction were caused by the Republican Party [PRI] which in a Secretariat 
communique said tha* the PRI interpreted Anédreotti's “political preamble” in the sense 
that “the parties which agree to the platform sign together « confidence motion for the 
new goverrment". The Republicans' interpretation is exactly what is rejected by the 
Liberal Party [PLI] and substantial sectors of the DC which are firmly opposed to any 
kind of Joint document with the PCI. 


The PLI reacted with a statement by Liberal Party house flog leader Aldo Bozzi and a 
Secretariat document which summarizes Boczi's statement: "The PLI maintains that the 
confidence motion must be signed only by the party which expresses the goverrment’. 


ANDREOTTI TO PRESIDE OVER SIX-PARTY MEETING 17 FEB 
LD162256Y Rome Domestic Service in Italian 1800 GMT 16 Ped 78 LD 
fexcerpt] Augusto Carloni reports: 


Toparrow morning at 1150 Andreotti will preside over a political collegiate meeting of 
the six parties of the program agree-ent, it was decided by a 35-hour summit meeting held 
today between Ar.'re %ti and the Christ‘an Democratic delegation at the party headquarters 
at the Piagze dei Gesu, Andreotti himself gave the news to jcarnalists after the 
meeting: 


[Begin Andreotti recording) We contirnmed the study of the program, and I will invite 
the party delegations to attend the first collegiate meeting at the Chigi Palace at 
1150 tomorruw morning. 


{[Carlont] What is the general assessment of the program which you submitted yesterday 
to the six parties? 


[andreotti] It seems favorable to me. [end recording) 
AMBASSADOR “ARDWER DISCUSSES U.S.-ITALIAN RELATIONS 
AVLTLOS4¥Y Rome ANSA in English 0815 GMT 17 Ped 78 AU 


[Text] Rome, Pebruary 17 (ANSA)--United States Ambassador to [Italy Richard Gardner said 
in an interview with the weekly EPOCA that “my first duty is to be scrupulously honest 
in trensmitting the American reality to Italians and the Italian reality to Americant.... 
This means to always tell the truth, to try to understand the complexity of the twe 
countries, especially of a country such as italy which has profoundly changed in recent 
years. 


"It is of extreme national interest” to the United States Gardner added, “that Italy 
resolve its problems within the democratic and Western systen", 











——— ee ee tee 
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In a speech dellvevod Thursday to the Rome Rotary Club Gardner reiterated the concept 

of the primary importance the United States attributes to Italy, to "a strong, democratic 
Italy which cooperates closely with its allies and friends which follow the same principles 
in the framework of the Atlantic alliance," 


In the interview with EPOCA, the diplomat mentioned the joint interests of Italy and 
the United States in the political and security fields and stressed both nation's 
membership in NATO, ‘an organigation which remains of primary importance for the West 
ageinst the Soviet threat in central Europe and the Mediterranean,” as well as for the 
foint concern “for future developments in Yugoslevie", 


Gardner made mumerous references in the interview to fields of closer cooperation between 
the United States and Italy, such as the economic, cultural, soientific, energy fields 
and said he is “ceutiously optimistic” about the prospects of a recovery of the Italian 
economy “because Itelians are people of an incredible talent, energy and imagination, 


"All Italians need,” Gardner added, “was a framework where their talent cen express itself 
and blossom, if the political situation develops and guarantees the necessary degree of 
security and stability, the natural individual ability of Italians can develop further 
and the economic prospects can become good, very good", 


The ambassador added that in Washington "no one expects a miracle" because the complexity 
of the Italian situation is known, Gardner also indicated the conditions for success, 
“in distant terms,” of foreign investments in Italy, maintaining that it will depend on 
the cost of labor, of productivity, of the possibility of the Italian Government and 
local administrations to create favorable conditions. 


TRADE UNIONS ISSUE AUSTERITY-ORIENTED POLICY DOCUMENT 
V151544Y Rome ANSA in English 1516 GMT 15 Feb 78 AU 


[Text] Rome, February 25 (ANSA)--The unions affiliated with Italy's three major labor 
weanizations (COIL-CISL-UIL) have overwhelmingly approved a leadership document out- 
lining a new trade union policy whose key points set a ceiling on state spending, uphold 
labor mobility and call for wage demand restraint. A general assembly of the joint 
labor confederation approved the document, widely described as marking a major turning- 
point in Italian union policy, with only 12 opposing votes and 103 abstentions out of 

a total of 1,457 voting delegates. 


The document, drawn up by the confederation's leadership last month, has been closely 
identified with COIL Secretary Luciano Lama and his calls since the beginning cf the year 
for revising trade union policy to better respond to the economic austerity requirements 
of Italy's faltering economy, It set 24,000 billion lire as the limit for expanding the 
state deficit, with an amendment giving the unions the possibility to adjust the ceiling 
if inflationary trends or social spending needs called for it. A detailed section on 
the cost of labor left bargaining up to the separate unions while urging a "responsible 
restraint in wage claims” and a system of accepting wage hikes on a gradual scale basis 
during the term of a contract, 


The document upheld full employment as a key objective in trade union policy, a point 
that CISL Secretary Luigi Macario dweit on in his opening address to the assembly. 
Within this context was the somewhat controversial proposal for supporting worker and 
fob mobility, ea widely-debated point that was approved only after many chonges were 
made with respect to the original text's version, 
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The assembly scheduled a series of meetings and conferences wit: bu iness amd the 
government and assigned the three federation's general councils to study the ways and 
means of making further progress in trade union unity in their spring sessions. The 
labor movement's “solemn commitment” to furthering trade union unity refers to an 
effort to wipe out the division of unions according to the orig'nal political 
orientations of the Christian Democrat CISL federation, the Commnist and Socialist 
CGIL and the Social Democrat and Republican UIL, 


ITALY RECORDS FIRST BALANCE OF PAYMENTS SURPU'S IN 5 YEARS 
AU161020Y Rome ANSA in English 0840 GMT 16 Feb 78 AU 


[Text] Rome, February 16 (ANSA)--Italy's balance-of-payments showed a surplus for 
1977, the first time the country's currency account had moved out of the red in five 
years, and contimed the trend in January, according to provisional figures released 
here by the Bank of Italy. 


The bank said that the surplus for 1977 was 2,044 billion lire and for January 556 
billion lire (almost 480 million dollars), 


Observers noted that last month's results could be explained in part by debts cont sc! 
abroad to the tune of 225 billion lire, [passage indistinct] 


FOREIGN MINISTRY RECELVES ETHIOPIAN, SOMALI ENVOYS SEPARATELY 
AUO91555Y Rome ANSA in English 1541 GMT 9 Feb 78 AU 


{Text} Rome, February 9 (ANSA)--The Ethiopian ambassador to Italy and the Somali 
charge d'affaires were received in separate meetings at the Italian Foreign Ministry 
today, It was learned here that Italy confirmed its full support of tie Orgenizatin 
of African Unity (OAU) and to the mission to Addis Ababa and to Mogadisclo headed by 
the Nigerian foreign minister in the last few days. 


During the meetings at the Farnesina, Italian officials appealed to Ethiopie and 
Somalia, through their representatives, that they take advantage of the ovccario: 
pave the way to negotiations, Italy also voiced its conviction that the prin inl 
the OAU and of the United Nations can serve as essential reference points for 
negotiations between the two sides, beyond external unilateral interference:, 


ITALIAN COMPANY DENIES SUPPLYING HELICOPTERS TO SOMALIA 
AUL5092)9Y Rome ANSA in English 0850 GMT 15 Feb 78 AU 


[Text] Rome, February 15 (ANSA)--Italy's largest helicopter marufoctwrine 
Augusta has denied that it has supplied helicopters to Somalia, 


The American weekly NEWSWEEK had published a report in its latest issue which 
that Somalia had bought 43 helicopters made in Italy and that the order » paid i 
Saudi Arabia, 


An Augusta spokesman said that as far as the company knows none of its helic >: ' 
in Somalia nor have helicopters paid by Saudi Arabia been transferred to ihe ° 


country. 
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ERITREAN LIBERATION FRONT OFFICIALS MEET WITH PCI 
LD1412335Y Rome L'UNITA in Italian 10 Feb 78 p 14 ID 


(Unattributed report: “Eritrean Liberation Front (ELF) President Received Yesteriay at 
PCI Directorate Headquarters" ] 


(Text] Rome--ELF President Ahmed Naser and ELF Revolutionary Council member and Fore ign 
Relations Bureau member Habte Tesfa Mariam had a meeting at PCI Directorate headquarters 
yesterday with PCI Central Committee member and Foreign Section deputy chief Comrade 
Antonio Rubbi and Comrade Nadio Spano of the Foreign Section, 


During the meeting there was a broad exchange of information on the situation in the 
Horn of Africa, Both sides said they favor a settlement of the conflicts under way in 


the area by negotiation, 


PAJETTA STATES PCI POSITION ON SOVIET-CUBAN AID TO ETHIOPIA 


AU170939Y Rome ANSA in English 0845 GMT 17 Feb 78 av 


[Text] Rome, Pebsuary 17 (ANSA)--Italian Communist Party official Gian Carlo Pajetta 
has related the position of Italian Communists on the conflict in the African Horn in 
an article published in the latest issue of RINASCITA, the party's ideological 
publication, The Communist Party (PCI) member, who recently visited Addis Ababs and 
Mogadiscio, dealt at length with the principle of the inviolability of territorial 
borders “which must be valid also for Africa", and maintained that it was an error to 
believe that a sudden attack, military victory and the possibility of drawing up new 
borders depended on the disintegration of the Ethiopian empire, 


"Ethiopie has not disintegrated because it has found foreign allies", Pajetta asserted, 
“and this was predictable because there are forces interested in preventing an event 
which could be disruptive for all of Africa and through whose breaches imperialism or 
colonialism could return under one form or another", 


Pajetta said that from the juridical point of view Soviet-Cuban aid to Ethiopia is 
"legitimate" in that it tends to re-establish the border of that country and that this 
has been recognized by all Western nations, He also justified Soviet aid with the 
concern that the fall of an Ethiopia which was trying to liberate itself from feudalism 
and neocolonialism would have most certainly meant that the more advanced forces would 
have been isolated and later overwhelmed also in Somalia and Eritrea, 


In his article Pajetta said that the PCI has, in its totality, considered Jucst--albeit 
insufficient and paralyzed by the ongoing government crisis--the policy of the Italian 
Government towards the African Horn and recalled that before his trip he consulted 
Foreign Minicter Arnaldo Forlani and that while in Addis Ababa and in Mogadiscic he 
had continuous contacts with the Italian embassies, 


In concluston, Paletta rejects "the invitation to choose, to take sides with one or the 
other front,” 


"The problem,’ he iid, “is not to see who mist win, but rather how to overcome the 
mediation for a negotiated settlement which cannot certainly be impored 
ler ive from new encounters between the interested parties when it 
is impossible to resolve the problem with weapons 


difficultte- 
from sbroad ‘ut mot 
is generally ecknowledeed that it 


” 
wel aft ‘ eless massacre , 


Tt ts nees ’ ‘fer the conditions for a negotiation in order to pave the way to 








[Piero Bugialli undated interview in Lisbon with Portuguese Communist Party (Pcr) 
Secretary General Alvaro Cunhal: “Cunhal Is Catecorical: ‘Leninism the Qnly Su 


3 
Guide to Revolution'”} 


[Excerpts] Lisbon--Cunhal keeps to the point. During our conversation he tells me t: at 
during the latest crisis he was on the point of signing an agreement with the Socialis* 
who had already reached a separate one with the right: “If Soares had given me cuarante: 
on the agarian reform and on the nationalization I would have signed it and would have 
made no objections to the parliamentary right's entry into the government, though not wit 
its top leaders.” 


Question: What is the PCP's position now with respect to what is called “Evrocommunion 


Answer: This is a vast topic. I will limit myself to making four observations: ir 

the search by every communist party for the roads and methods which, under the specifi 
conditions of their own country, can lead the workers to a sociaiist society i: t 
nly legitimate but necessary. Naturally this is valid for the West Eurcpes 


parties, just as it is four any other. 


— 
~ 


cond, there are Similarities in the situations of several ropean car 
ere are also differerces of both an objective and a abectiv ture 
treme may e1so be similar aspects in the revolutionary process, but * 
ome profound differences. There are no models for soctalirct re 
tnere be any West European model. Third, every socialist revolut: B it , 
mi original aspects, but they also all have certain snared characterictic and e¢ 
Sr : Placing that which one predicts will be particular and 
exper.e hows to be fundamental and universal can lead to plar iraw 
whic io* not prove to be correct. 
Fourth, a workers party's political plans are opposed to the : ii’ yf car 
tiety, the society of exploitation and oppre: on, whatever it pol it 
tnecrs lan praimet existing soecial.scm cannot fail to lead t f we 
rkers' faith tn their country's socialist future and to tne weakenir 
Porees' ternational unity, which is essential to the progre ft nhs 
or "P's Opinion, which of ¢ three rarties w re 
mu (ths italian Communist Party!, PCF [Pree on 
; i “Sy},is closest to i own ideological ¢ 
wer .\feciogical distances cannot be measured like that, if tne: -_ 
ris m and even divergences, then one must seek t improve mutual ac4gu 
bate tne problems fraternally and to keep the feelings and tie : 
¥V proietarian internationalism, fully alive. Sinee this intervie. 
paper, | would iike to stress that there are excellent relations of frie 4d tr, - 
1 solida hetween the PCT and th oe 
‘ ior ‘ it i u pinion of tie Ci’ attitud i tne nr 
‘ w sre not rm the shit f expre ing pinior af the 
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What is quite clear is that Italy is experiencing grave @ifficulties and that the major 
naticnsl problems in Italy canmmot be resolved without the responsible participation of 
the great Communist Party, which implies the participation of the working class and the 
workers masses in resolving Sheir country's problems. The reactionary and conservative 
forces and imperialism, through its forms of interference, are trying to prevent such a 
Solution, but it will inevitably become a reality eventually. 


Questicn: What is your opinion on the split which has formed in the leftwing forces' 
front in France? 


Answer: Rather than a definitive split, it is @ question of grave divergences, regarding 
which we support our Prench comrades. The understanding between communists and socialists 
is essential to a democratic and progressive alternative. We hope that the communists 
and « clalists will eventually reach an understanding. 


Question: What is your opinion of Santiago Carrillo's initiative of proposing the 
official abandomment of certain Leninist principles at the upcoming PCE congress? 


Answer; I am not properly acquainted with the statements which you are referring to. 
Sut one ming : is certain, The PCE has always asserted that it is a Marxist-Leninist 
Liowlnr tne path iit up dy Leninism that many cloricus pige. nave 


. . . > 


yeen written, through the activity, struggle and sacrifices of thousands of Spanish 
communists. t is difficult to understand how a communist party could abandon principles 
white’, ome en interral part of the ideology of the working class and which constitute 
for f miine mets way over the troubled waters of revolutionary processes. 


faeot. os Qhe Question concerning your an country: What is the POPr's stance regardiny 
"freezin f socialism" announced by Prime Minister Mario Soares in his program spe: ch? 


\nswer:r The Socialist Party leaders have abandoned their program and have failed to muilfill 


~ 


their commitment to the electorate. They have violated the principle of Articl» i of 


our motitution, which explicitly demands that the government's policy “correspou' to the 
biectives of democracy and socialist building.” Through their coalition with tle ial 
emoc sat ‘enter Party, a party to the extreme right of parliament, and throuch their 
govermment or eran, the socialist leaders are confirming that their objective is mot to 
trenetiocn tne democratic transformations achieved since 25 April (especially the nation- 


siigations, tne agrarian reform and workers control), but the reestablishment of the 
ecomomic and political power of big capital and the big landowners, whose powers were 
liquidated by the revolution, We still trust that these objectives will not be achieved. 
The Porturcuese people will steadfastly defend the gains of the revolution and will 
finally estebl sh a democratic alternative to the present government, with its richt- 
wing policy, 6 defined in the progran, 
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PRIME MINISTER ADOLFPO SUAREZ RECEIVES SPRY OFFICIAL 
LD151954Y Belgrade TANJUG in English 1715 GMT 15 Feb 78 LD 


(Text] Madrid, February 15, (TANJUG)--Spanish Premier Adolfo Suarez today received 
president of the Yugoslav economic chamber Ilija Vakic. Ilija Vakic heads a delegation 
of Yugoslav economists on a visit to Spain. 


The ensuing talk focused on the advancement of bilateral relations, particularly 
economic cooperation. Both sides stressed the importance of strengthening economic 
relations. 


Premier Suarez stated satisfaction with the pending visit to Yugoslavia. He particularly 
stressed that he is looking forward with great interest to his meeting with Yugoslav 
President Tito. 


A delegation of Yugoslav economists had, yesterday, separate talks with chambers and 
businessmen in Barcelona, Valencia and Bilbao, returned last night to Madrid and this 
morning resumed talks with their hosts of actual forms of economic cooperation between 
the two countries. 


Yugoslav economists today discussed in separate groups questions regarding industriai 
coproduction, joint appearances on third markets, advancement of trade, etc. 


POREICN MINISTER VIEWS RELATIONS WITH MAGHREB STATES 
LD16222"Y Madrid in Spanish to Europe 1900 GMT 16 Peb 78 LD 


(Text) Spanish Foreign Minister Marcelino Oreja told journalists this morning that Spain 
want: very cordiai relations with Algeria and Morocco, It wants «stability in the ‘laghreb 
because this benefits Spain and the entire region. Regarding the Spanish ambassador's 
visit to Algeria, the minister said that at present there is a certain paralyzation in 
relations, but at all times it has been made clear that Spain wants to maintain food 
relations with Algeria. Im relation to this, the minister added, referring to the OAU 
meeting being held in Tripoli, that Spain does not tolerate any interference in it 
internal affairs and for this reason it has rejected, by letter, a commission of inquiry 
on the alleged Africanism [Africanismo]) of the Camry Islands. The subject of Africa, 
he added, has been distant from Spanish foreign policy and we are now trying to bring 

our forei. nm activity closer, because Africa holds a great political and economic interest 
for Spain, 


ym the eternal subject of Gibraltar, the Spanish foreign minister stated that talks will 
start again next March. 


SOMMUNIQUE INDICATES PROGRESS TOWARD PSOE-PSP MERGER 
LD161515Y Madrid EL PAIS in Spanish 11 Feb 7#% p 11 LD 


[Unattributed report: “Popular Socialist Party (POP) Members To Pill Spanish Socialist 
Workers Party (PSOE) tepresentative Posts") 


(Text] “The merger between the PSOE and the PS; will take place in the form of an 
integration of programs, which will imply the involvement .f PSP member mn various 
POE representative posts, without this implying any possibility of nee tiatineg elective 
posts, until the PSOF coneress in December has made a dee noon this.” Th stated 


in a communique on the talks om socialist unity release! by whe |! rer f ffice yesterday. 
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The note adds that “at no point, therefore, has the question of the chairmanship 

f the PS°E been raised: The post will continue to be filled by Ramon Rubial.” 
The communique states that an agreement can be finalized as soon as the PSOE's Federal 
Committee has made its decision. 


With regard to the various areas of negotiation, in the municipal field PSF nembers 
will be able to appear on PSOE lists, while in the trade union field, the note states, 
both parties are convinced "that there will be agreement on this point in the not to 
distant future." The PSOE's emblem will continue t» be an anvil with a book and a 
pen, though the PSOE's symbol of the rose and fist or the PSP's of the dove andj fist 
mav be used. 


CARRILLO COMMENTS ON SEMPRIUN, JOINT ELECTION SLATES WITH PSP 


= 


LD1£1533" Madrid EL PAIS in Spanish 11 Feb 78 p 11 LW 


‘J, Prades rep rt on PCE (Spanish Communist Party) Secretary General Santiaz» Carrill 


undated speech in Madrid: "Tiern> Agreed To Join the PCE in the Municipal Elections” | 


ext “Some 2 months ago, following the Spanish Socialist Workers Party's (PSE. 
refusal to field Joint lists for the municipal elections, I sp xe with (Popular 
alist Party (PSP) Cnairman) Enrique Tierno and he proposed Joint PCE-PSP lists 
the muntcipal elections in order t ‘lster his own candidacy for the vost of 
r of Madrid.” This was said by PCE Secretary General Santiago Carrills during 
an address t 1,509 university students at Madrid's San Juan Evangelista C llece. 


sa ve 


"We establissed Joint lists for Asturias, Valencia and Andalusia,” ne added, “but with 


Tiern 's rappr chement t the PSE they collapsed.” 

Turing nis address. in which he strangely made no mention of the university, Santiag 
‘arrill» referred once again to the polemic with Jorge Semprun. “If [ had been Claudin 
r Semprun,” he said, “and believed that the Communist Party is now advocating the 

polite, which I prop sed vears earlier, I would Join the PCE again proudly, ever. if [ 

nad been treated unjustiy. The fact is that the PCE is not now pursuing the policy 


whieh they adv cated.” 


‘nm answer t a remark from amember of the audience to the effect that Mr Carrillo had 
excelled dissidents, the PCE secretary general replied: "I did not expel then, 

Tne Central Committee did so bv a large majority. Moreover, they resiged before 

the discussion of the topic was over within the party and [ personally asked them t 
continue in thelr p sts, to accept the majority's decision. And if after some years 
the are pr ved rignt, then so much the better.” “r Carrillo also announced that once 
ve is “free” of political duties he will write his memoirs, “in whieh I will say manrv 
thines,” he said smiling, “about many pe ple, including Jorge Semprun and many of 


them are g ing to be more surprised than they imagine: | have not forgotten anvthing." 


Mr Carrill again reasserted last night his well-known thesis  -f pursuing 4 polley of 
national concentration in order t> strengthen democracy in Spain and to be able to deai 
with “the bodies which are not assimilating change and which are moving independentiyr, 
more or less actively.” 








DENMARK 
NATO COMMANDER COMMENTS ON DANISH DEFENSE SITUATION 
LD151341Y Copenhagen BERLINGSKE TIDENDE in Danish 4 Feb 78 p 5 ID 
{Niels Jorgen Hagerup report: “Denmark's Situation Completely Different From in 1940"] 


{Excerpt] Denmark's defense situation is completely different from what it was in 1940, 
Sir Gen Peter Whiteley, the British chief of NATO's northern region, said yesterday at 
a press conference in the Kastel building. Today mich more is involved in defense than 
in 1940, whether in civil defense and the mobilization strength or in any other branch 
of total defense. The crucial difference, moreover, is that reinforcements could and 
would be sent to Denmark very rapidly. There are precise plans for this. 


This assertion was made in response to a question after an introductory talk by the general, 
who referred to development trends which are of concern to Western military leaders. 


We must of necessity take into account the purely factual military potential and 
capacity of the Warsaw Pact countries. It is up to our politicians to assess the 
intentions of those countries. But if we proceec on the basis of whet they ere c4pc7ble 
of, we must in particular closely follow the Soviet Union's role as a naval power. 
This concerns my command region here in northern Burope, inasmuch as it is here that 

we face two of the Soviet Union's largest fleets, in the north and the Baltic Seas respec- 
tively. The latter fleet having been constructed with a view to local Operations. in 
addition, we have had to take note of shifts in the balance of forces in the Balti: 

Sea, including the buildup in the Warsaw Pact amphibious fuerces. That is not typical 
defense measure. The deployment of six so-called Gof submarines, each armed with three 
medium-range missiles, represents another kind of threat. 





The general gave an account of what has been done within WATO to adjust to the situation 
since the summit meeting last May. Tr. a direct question on the neutron bomb, he said that 
the weapon could be suitable for bringing about a better balance of forees, since we 


have neglected to build up adequate conventional forces. Without taking 4 stance on the 
ethical aspects of the discussion specifically concerning the neutron bomb or other: 
forms of nuclear weapons, the general explained that the neutron bomb ts useful for 


countering large conventional forces. 

U.S, ADMIRATION OF DANISH HUMAN RIGHTS STAND NOTED 

LD151453¥ copenhagen BERLINGSKE TIDENDE in Danish “= Feb 7° p 4 If 
(Nils Bric Boesgaard report: “A Happy World If All Were Like the Danes"] 
[Text] tf the Danes' attitude on human rights were the pattern for the rest of monkind, 


we would live in a much happier world, Allard Kenneth Lowenstein, the niteod Stat: j 
delegate on policy matters, said yesterday in Openharen. 


Ambassasaor Lowenstein, who was the United States delegate at th ; ’ ormmisci On 
Human Kights, was in Demmark to discuss human rights with repre emt tive the 
Porelgn Ministry and refucee and other humanitarian organizati 
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Leading Position 


Concerning the background of his visit. the ambassador explained that the American people 
admire Dermmark's consistent attitude on all human rights issues both formerly. during 
World War II when the Danes helped Danish Jews flee to Sweden, and today. when it is a 
matter of struggling against South Africa's apartheid policy. 


Dermark occupies a leading position in the struggle for humar rights, Allard Lowenstein 
Said, adding that the Danish sttitude had inspired both Presicent Carter and UN Ambasse- 
dor Young in the new UN policy of the United States. 


Aabassador Lowenstei. emphasized that the United States has no intention of ceasing its 
criticism of the suppression of human rights in the Seviet Union. even against the back- 
ground of the threat that such criticism could jeopardize world detente. 


"There can be no question of detente without the observance of human rights. We are 
losing sight of detente if we abandon our ideals. Detente means treaties on disarma- 
ment aa ,wasures against pollution and for the observance of human rights and does 

rot mean chat we sell half our grain at a price lower than we ourselves are able to 

biy the other half,” Allard K. Lowenstein said. The progress in the observance of 
hunan rights in the United States is due largely to the circumrtance that world attention 
has been directed on us. We must hope that in time it will have the same effect in the 
Soviet Union. 


High Morals 


Ambassador Lowenstein is traveling on today to Madrid where he is to meet Spanish 
parliameritarians,. whom he first met when they were persecuted by the policy of the 
Pranco dictatorship. 


To a final question on what role he thought Denmark could play in a United Nations 
dominated by the superpowers he said: 


"The United Nations desires Denmark's support on the grounds cf the Danish people's high 
morals. not on the grounds of the country's size or military strength. It is attitudes 
like the Danish which make the United States see the error in conflicts like the Vietnam 
war and make the J ited Nations act responsibly ard voice its deep abhorrence of regimes 


like the one in South Africa.” 


PINLAND 
J0VERNMENT RESIGNS OVER MARKKA DEVALUATION ISSUE 
LDL62004Y Helsinki Domestic Service in Finnish 1836 OMT 16 Feb 76 LD 


[text] It has been decided tc devalue the Finnish markka by 8 percent. The Council of 
State decided this a moment ago following a proposal from the Bank of Finland and the 
Diet bank trustees. The Council of State voted on the matter. The vote was & to 4 
in favor of devaluation. The government's nonsocialist ministers favored the 8 percent 


devaluation. Prime Minicter Sorsa and Ministers Paavela. Kivisto and Aalto voted 
against it. [passage indistinct ] 


| Sorsa--live from government news conference at Council of State banqueting hall] in 
connection with the decision, three statements have been included in the Council of 
State protocol. These statements have been announced here. 
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Since the Gecision to Gevalue is so important for economic policy ané since economic 
policy understandably constitutes « central part of government policy, I have asked 
for am opportunity tomorrow, after the goverment meeting. to have a Giscuss.on with 
the presigent of the republic to submit the resignation ef the government. Thus one 
can consiger thet the first part of the task given ae by the president today has been 
fulfilleé. This government dces not have the qualifications to continue in office. 


Concerning an eventual settlement of the situation, it may be too early to express views 
on it in any Geteail. However, the fact that the Nordic Council meeting interrupts 
political events both in Finland and in the other Nordic countries for « few days means 
that we can return te these matters on Tuesday. Perhaps we can then begin te deal with 
the second part of the task entrusted to me by the president, te study the basis for a 
new government. ([paseage indistinct ) 


Sores Remains as Caretaker 
LDITLOSSY Helsinki Domestic Service in Finnish 0950 OMT 17 Ped 78 LD 


(Excerpt) President Urho Kekkonen has asked Prime Minister Kalevi Sorsa's government to 
continue as « caretaker goverrmernt. This morning the prime minister called on the 
president to submit his government's resignation. 


The govermmert drifted into an open crisis yesterday because of differences of opinion 
over Gevaiuation. 


Prime Minister Sorsa will start talks on forming a new government next Tuesday after 
the Nordic Council meeting. Sorsa says that he will first study the possibility of 
retaining the five-party basis for a government. If this does not prove possibile, 
then he must try some other combination, Sorea said. He thought that « government 
should be able to start work at the beginning of March, when the president starts his 
new term of office. The government would still have resigned automatically at that 
time even without yesterday's decision to resign. 


Prime Minister Sorsa Goes not think that new early Diet elections are likely. He thinks 
that new elections would be the last resert, only if the telks reach an impasse. Sores 
said thet the caretaker government, owing to the nature of its task, cannot make central 
Gecisions on economic policy, for example, but that such Gecisions will be left to the 
new government. 


POREION MINISTAR VAYRYNEX TO VISIT YUGOSLAVIA 25-26 FEB 
LDI61442Y Belgrade TANJUO in English 1547 GMT 16 Ped 78 LD 


Text) Belgrade, February 16 .TANJUG)--Pinnish Foreign Minister Paavo Vayrynen is to 
pay an official visit to Yugoslavia from Pebruary 25 to 24 at the invitation of Milos 
Minic, Yugoslav Pederal Poreign Secretary. 


A Yugoslav Pederal Poreign Secretariat spokesman has said that the Finnish foreign 
minister's visit is another in the series of Yugoslav-Pinnish highest-level political 
meetings and reflects the importance ascribed by the two countries to the continual 
promotion of their relations and their successful cooperation, both bila.eral and 
multilateral. 


In this respect, non-aligned Yugoslavia and neutral Pinlend said the spokesmen. are 
guided by the friendly feelings between the two countries’ peoples, as well as Tite 
ané Kikkonen, the Yugoslav and Finnish presidents. 
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Meetings between the two presidents have especially been comfucive to the upgrading 
of Yugoslav-Pimish relations. 


The Pimmish foreig ainister's visit will afford an opportunity for an exchange of 
views on Yugoslav-Fimish relations am on current intermaetional questions of interest 
for non-aligned Yugoslavia am neutral Finland. 


PINWISH-EGYPTIAN COOPERATION--Egypt hopes for investments ani technical kmow-how from 
Pinlam’, and both countries have possibilities for cooperation, particularly in the 
field of construction. This was stated by ‘Abd al-'Aziz Zahwi, Egyptian under secretary 
of state for economy amd economic cooperation, in Helsinki today at the end of the 
first meeting of the Pinnish-Egyptian joint economic commission. The meeting of the 
commission discussed particularly the increase in trade between the countries ani the 
diversification of the selection of trade goods. The ceeting examined possibilities 
for Pinnish participation in Egypt in electrification and the building of communication 
systems, schools, hospitals, health centers, housing ami hotels. Besides construction, 
we also desire imow-how in the fields of industry and mavigetion, Uwer Secretary of 
State Zahwi noted. Head of Departaent Paavo Rantanen, who led the Pinnish delegation, 
amd Under Secretary of State Zahwi signed the protocol on the first meeting of the 
joint commission today. The next meeting of the commission will be held in Egypt. 
[Text] [Helsinki Domestic Service in Finnish 1700 GNT 9 Feb 78 LD) 


NORWAY 
PAPER HAILS U.S. ARMS SAIZS STANCE, DOUBTS USSF RECIPROCITY 
LDI5SO959Y Oslo APTENPOSTEN in Norwegian 10 Peb 78 p 2 ID 
[Bditerial: “The Arm Trede's Dilemm") 


[Excerpt] It is a bright spot in an otherwise depressing picture that President 

Jimmy Carter, in an attempt to keep an election pledge, has set « “ceiling” for U5. 
military exports. The limit is indeed less than the election pleag@ was able to 
indicate, but it is a step in the right direction, because it is »..cd on the recognition 
that global arms sales must be brougit under control. In the midst of a situation 

with q@any complicated factors there is no dowbt that the initiative must come from 

the biggest arms suppliers~-the superpovers. But with our eyes on the Horn of Africa, 
where the Soviet Wion's “arms aid” to one of the sides in an open war is serving 

only expansionist interests, we have little hope that the U.S. example will be followed 
by the other superpower in the arms mriet. 
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POREIGN SECRETARY OWEN COMMENTS ON RHODESIA! SETTLEMENT 
Gives 'Cautious Welcome’ in Commons 
LD161650¥ London PRESS ASSOCIATION in English 1600 GMT 16 Feb 78 ID 


[Text] Foreign Secretary Dr David Owen gave only a cautious welcome in the Commons 
today to the internal Rhodesia settlement. 


But he did say, in reply to Liberal spokesman Mr Jeremy Thorpe, that the agreement, 
announced yesterday, was a “significant step towards majority rule.” 


There were shouts of “shame” and "a disgraceful answer" from Conservatives when Dr Owen, 
answering an emergency question said "it is too early to make a considered judgment as 
to the scceptability to the people of Rhodesia as a whole of the arrangements snnounced 
yesterday in Salisbury, 


"It is the people who will live in a future Zimbabwe who should determine their own 
future,” 


Dr Owen said that crucial issues yet to be resolved included the composition of the 
transitional government and its powers, the composition of the security forces, and the 
extent to which other nationalist parties would be involved in the transition and in 
fair and free elections on the basis of universal suffrage, 


The UK would contime to work with all parties inside and outcide the country to promote 
an overall settlement compatible with the principles endorsed by the Commons, and for the 
cessation of all violence, 


BBC Interview on Settlement, Africa 
LD170150¥ London BBC Domestic Television Service in English 1930 GMT 16 Peb 78 ID 


[David Kershaw interview with Foreign Secretary David Owen at the Poreign Office on the 
evening of 16 February, as carried on the “Newsday” program--videorecording] 


{Text} (Question) Mr Foreign Secretary, you have I suppose now had time to study the 
outline agreement reached by Mr Smith with certain black leaders in South Rhodesia, What 
Go you think of it? 


[Answer] Well we have only seen a bare outline, really, I think it does represent a 
Significant advance, There are quite a large mumber of points in it which are points 
which I put to Mr Smith way beck in April last year, For instance, one man, one vote, 
and ot that time it looked not « chance that we would get this. And it does look as if 
it is going to be a clear majority black goverrmment, There are questions about the 
mamber of specially elected members, whites--this is larger than we had advocated, But 

I have always thought it necessary to have in the early years the confidence-tuilding 
effect of having some white members, Otherwise, if you hy4 a completely one-man one-vote 
register, you cen have only, say, two or three white members of parliament, 


[Question] But there is » chance that if this outline agreement is fleshed out, that 
it could meet the six principles, which after all have been the basis of your policy. 


[Answer] Yes, there is a possibility, I think it is some way from doing so at the 
moment, or at least it is not for us to judge what is the important fifth principle, 
really, was that [as heard) it should be acceptable to the people of Rhodesia as 4 whole, 
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[Question] Before dealing with the problems thst remain in this Smith internal settle- 
ment, can I ssk what happens to your plan, which is very specific and has been followed 
up in your white paper and with the Malta talks, Things have now moved forward, hoven't 
they? 


[Answer] Yes, I think you have got twoof the main black nationalist parties that we have 
been discussing with ever since Geneva, Bishop Muzorewa and Reverend Sithole--both of 
them agreeing with the Smith regime, The problem is that you have still got outside 

two very important nationalist leaders, in the sense that they control large arned 
forces--Robert Mugabe and Jostma Nxomo--and a central part of the Anglo-U.5, initiative, 
which is the muts and bolts for bringing about a ceasefire and advocates the involvement 
of the United Nations. low, the sort of way they are approaching it is to try and look 
at the composition of the security forces, in which case both the bishop and the 
Reverend Sithole have advocated intro@ucing liberation fighters. Wow, this will be 


VRVJecee 
(Question) So have you... 


[Answer] So have we, but this will be very Gifficult for Mr Smith to accept. Por when 
we were talking about integration of the farces last summer, this was the reason that 

he broke off the discussions and went for his own election, But as long as he recognizes 
that he has to make some concessions there, then of course we have to try and persuade 
the Patriotic Front to make concessions on their side. The control of the armed forces 
in Africa is a very significant political issue, And if they can reach an arrangement 
whereby the natiovwlists of all parties will have confidence that there couldn't be a 
countercoup and overturn the election result, which is really behind their fear of what 
they call the Smith army, then that coulé lead to a situation where the external 
nationalist leaders would come in, 


[Question] Well, the vital question must bee--or one vital question must be--an assessment 
of the strength of the various competing leaders and forces, and these competing African 
groups have bedevilled Rhodesian politics since, I think you will agree.... 


(Answer) Absolutely. 


[Question] For a long time, Now if Bishop Muzorewa plus the Reverend Sithole can 
Geliver a peace, can show that if he called for a cease-fire that there is peace-- 
obviously there would be some incidents continuing--but you would have been wrong 
wouldn't you, in putting your weight behind the Patriotic Front? 


[Answer] Yes, if they can deliver a peace, I do not say I put my weight behind the 
Patriotic Front. If you came to the discussions with me, you would have seen that in 
fact I was resisting their claim for a dominant role, I do not think I am wrong in any 
way to try and continue to bring the Patrictic Front and the Rhodesian forces into an 
arrangement where they have a cease-fire, And I think thet if you cannot get this, the 
discussions in Salisbury may founder, It is going to be very difficult to have fair 

and free elections against the beckground of the level of violence that we are seeing in 
RhodGesia, and there are very large fighting forces--I mean some estimates say that 
together there are maybe 50,900 armed people, and when ome is talking of the forces of 
Jostma Wxomo, “ell they are 6 to 9 thousand really quite well trained people, 
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[Question] Yes, cbvicusly the militery cempaign bas pushed things forward ami it hes 
deen probably, in « semee, it has been comparatively ineffective, We BH. i-sian forces 
heve managed to holé it. It hes been « war of attrition rether than victory. 


[aAmewer) Yes, this is the problem. I mean, we are confronted, I keep saying, to 
bring sbout [as heard) « ceasefire >-cween two armies, neither of wiich heve won or 
lost « war, is very 4ifficult. But wher one side hes clearly won « war, it is mich 
easier to get a ceasefire. Ané the compromise ths 

Malte end it wes not there in Salisbury and in the last part of lest year. 


If « fair offer is given 
will be very great. 


[Question] Deo you still insist that Pield Marshal Lord Carver, or somebody like hin, 
shoulé be there as a sort of superreferee representing the British constitutions] 
interests Guring this transition period’ 


[Amewer) Wo, Britain has not been very keen to play « major role in thet sense... 
[Question] Well Carver has been cut and talking to all... 


[Amewer) Thies is very recent and we have been asked for 12 years to take « more 

vigorous attitude, I think sometimes people forget how mich the progress thet has 

taken place over the Lest 9 sonths has been the fact that we heve been prepared to 

teke mich more of « role, But we only said we would take up an edministrative role, 

and we have never eéministered Rhodesia, under certain clear conditions, One wos thet 

parties agreed to « cease-fire, that there was a UN force to hold them apart and thet 

we would then umfertake this very difficult task of integrating the forces of the 

liberation movement and the existing Rhodesian forces, That was very ambitious. It 

was an attempt to avoid « cease-fire, [as heard) but it depended on « great deal more 

agreement than has so far been possibile, a 
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[Question] What about the United Nations' role? Again, because you are so keen to 
get international backing for any settlement for very understandable reasons, you 
wanted a United Nations role, and General Prem Chand has been involved. Do you still 
think that is essential during this transition period? 


[Answer] If you can get a settlement which got agreement from Patriotic Front forces, 
then it is noes!tie the United Nations will wish to be involved. If you do not, I 

think that the strength of the African vote in the United Nations would exclude a role 
for the United Nations forces, and one of the problems that has always been is that you 
have got to take account of the views of the front-line presidents, you have to take 
account of the views of South Africa. And we have been prepared and have been dis- 
cussing with all of these people. Wow South Africa has always said that if it is possible, 
it is worth trying to get an internationally acceptable solution, They have never 
believed that there is some advantage in just going ahead on an internal settlement 

that will then be rejected by the world. 


Apart from anything else, Britain does not lift UN sanctions on Rhodesia. We have the 
power to recognize a legal regime, to legalize the situation. 


[Question] But not to lift sanctions. 
[Answer] But not to lift sanctions. 


{Question] Can I put a scenario which may be incorrect, but supposing that Bishop 
Muzorewa with Sithole and Chief Chirau and Smith in this government--they look as if they 
may form very soon--calls for a cease-fire and says let us have a cease-fire so we get 
ahead to elections--and many people accept it. Is not that better than what y:1 have 
now, even if certain elements do go on trying to fight? 


{Aanswer] Yes, I think you have got to, I have said reluctantly if you could not get 

a peaceful solution, and it was clear that the settlement was acceptable to the people 
as a whole, I think you would have to go ahead, because to say otherwise would be to 
give any one party a total veto. And I have always been clear that no one section could 
have a total veto on any solution whether it was Ian Smith, or Robert Mugabe or Joshua 
Nkomo, 


{Question] Well, you have mentioned this threat of a civil war after a settlement, 
which would be a nightmare, but it sometimes seems that if your answer has been to back 
the main political names, to take the main political names who ci.aim strength--and 

only an election is going to show who really have that majority support--that could be 
the democratic answer. 


[Answer] Yes, I think that is the only way you can do it and so I think you should give 
them the opportunity to fight an election, but the end result I think that the ballot 
box is going to decide the acceptability of this settlement to the people of Rhodesia, 
and that is the essential thing which the British Parliament has always insisted on, 
Often in life you do not always get everything you exactly want and in our case the 
Anglo-U.S, initiative is very ambitious. It has brought about a very considerable 
change in Rhodesia.... 


[Question] And what is your next step with it? 
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[Answer] Well, for instance, Bishop Muzorewa and Reverend Sithole claim that the 
settlement that they have made in Salisbury is based on the principles of the Anclo-l.<°, 
initiative, and in some parts this is right. But the problem is at the moment the ex- 
clusion of the Patriotic Front. It has been almost a deliberate exclusion. Wow the 
way that you can get them involved is extremely important, It may be that Britain 
and the United States, and the rest of the OAU could in fact help to bring the Patriotic 
Front into negotiations. 


[Question] Well the Patriotic Front has always written down the importance of Muzorewa. 
Joshua Nkomo never stops saying how unimportant he is. 


[Answer] ‘That is the trouble it is the personality differences and the divisions 
between the nationalist movements. 


{Question] But, one takes it, there is a feeling one sometimes has among people like 
myself who go to Rhodesia a lot that your office itself has slightly underrated the 
importance of Bishop Muzorewa, He is not a politician, obviously, but he does seen-- 
partly because he fought Lord Home's proposals at the time of the fearce Commission-- 
he does seem to have a very deep popular backing. 


[Answer] Yes, I do not think I have ever underrated him, He did almost single-handedly 
turn around the whole Pearce Commission, and I think his record shows that he will has a 
great deal of support. He is not the only figure, but he is a significant figure. I 
have always dealt witm Nim and seen him and never underestimated his influence. 


[Question] Fiually on Rhodesia, are you still in complete agreement with the United 
States Goverrmment? Ambassador Andrew Young had some rather, well, less confident 
things than you to say about their internal settlement yesterday, 


[Answer] Well, Andrew Young is bound to reflect the concern we all have about the 
continuation of the tighting and I think sometimes in Britain there is temptation to 
underplay the significance of this fighting. We have seen i.-v you can internationalize 
a situation in Africa, Angola, the Horn of Africa at the moment, and that is a real risk 
and so the pursuit of a settlement that is seen to be fair by the front-line presidents, 
for instance, who are currently allowing the Patriotic Front forces to have their bases 
in their territory, are very important and these we cannot ignore, 


{Quecst‘on] Wow South Africa has really been the key to the support of Rhodesia not in 
the military sense so much as the fact that it has allowed its currency to exist; it 
has discounted the Rhodesian dollar. But, South Africa has another territory which 

is under its administration at the moment with which you are also in negotiations, 
Namibia, or South-West Africa, and there are many parallels. Wow you are trying to 
get an internationally agreed settlement there and the South African foreign minister 
seems to leave rather abruptly from the last set of talks you are having with him, 
Where have we got on in these negotiations? 


[Answer] Well, the talks in New York were between the five Western Security Council 
powers, the United States, Canada, France, Germany and Britain at foretgn minister 
level with South Africa and also SWAPO [South-West African People's Organiration], 
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fouestion) Which is the main guerrills force. 


} Yes, it is the equivalent of the Patriotic Front if you like, but it is muc? 
more united. You have really one single nationalist movement and it makes a great 
deal easier. The problem there is the law and order question. It is the question 
of South Africen forces and the belief you cannot have fair and free elections if they 
are present and the whcle way in which you can introduce United Wations fe''ces, and 
whe is administering the courtry, and th: suthority of the United Nations or the 
administrator general. And the parallels are very obvious. 


[Question] There is also the parallel that the South Africans did ec through an 
elaborate process of making their own internal settlement the so-called Turnhalle 
settlement... 


[Answer] Which they have held in reserve if an internationally acceptable solution 
fails. 


[Question] Deo you think they are now going to proceed with that? There have been 
indications that Mr Vorster, in aninterview yesterday, that this micht be so. 


fanswer] I hope they will not, and I think they have been genuinely striving for an 
internationally acceptable sclution. I think that South Africa really has a historic 
opportunity because in November, December when the whole Steve Biko!s death and the 
whole tragedy that took place there and then the decisions to have a mandatory arm: 
embargo agains* South Africa--which was @ malfor decision for the United Nations --Sout! 
Africa virtually pulled out cf the dislog with the international community. Wamibia 
gives them @ chance to come tack into it. And I think the sensible ones of them think 
this is worthwhile, They will not agree to a settlement that in their view would 
endanger the process of fair and free elections, and SWAPO hes got to make concessions 
at indeed South africa has. I* will be difficult te achieve but I em net totally 
pessimistic. There is one crucial threshold now, which is the South African Cab inet. 


[Question] It does raise the whole question of our reletions which you handle wit? 
South Africa. If Rhodesia becomes 8s black-ruled country and Namibia independent, is 
this two down end one to go? 


[Answer] Well I suppose in the long term I must say I always believed that South 
Africa will have te come to grips with the black mafority. But most people believe, 
and I certainly do, thet the time scale for change in South Africa is going to be 

very different from Rhodesia end Namibia. One of the reason why I attach great 
importance tc getting a peaceful settlements and stable governments in future Zimbabwe 
Phodesia, and in Namibia is I think this would be one of the most powerful incentives 
for white South Africans to accomodate themselves to eventual necessity of chance. 


[Question] We do have other disincentives ourselves, do we not, to put too much pressure 
om. «We have Fuge economic investrents there, we have a great deal of trade and we 
need a lot of mirerals like uranium which ere currently under South African contrel. 


farewer) Yes, we are heavily overexposed economically in South Africa, Britain more 
so if you take per capita income then any other country, end this does have an effect 
and I think i* is... 
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[Answer] Yes, it has to be openly acknowledged. It is no use going around trying to 
pretend that it does not. My views against apartheid are. I think, stronger than 


probably anyone. I mean I do not claim monopoly of virtue about it but i certainly 
disiike intensely the apartheid policy. 


Put I have to recognize that Britain has important economic interests. I have also to 
ask myself when you take sanctions--some of the ones that are advocated--what will be 
the consequences, what will be the effect inside South Africa, also what will their 
effect on many of the countries outside South Africa or economically very dependent on 
them? Also, what you do in one part of the world in terms of sanctions can have reper- 
cussions elsewhere. 


[Question] How far do you look on the South African strategic context as it is, ina 
sense, an anticommunist bastion? And we sve communist penetration? 


{Answer] I think that is a bad argument, because I think the thing that holds out 
against communism are the values of Western society. Democracy is about how you treat 
your fellow man, and if we try to fight communism on the back of the support for 
racialism we shall fatally flaw democracy's critique of communism. So I think this is 
bogus. I do not deny that they are anticommmnist but if the democracies want to chal- 
lenge communism and particularly the ideology of coma.ist, .bey will never du it by 
espousing racialisn. 


[Question! Welle-briefly because we are 7t the end--there is now a direct challenge 
where we have seen with Russia with its Cuban allies, if one wants, or surrogates, is 
prepared to make direct, physical intervention in Africa as \hey cid in /ngola and now 
they are doing co in the horn. how anxious are you avout this direct physical involvee 
ment in Africa? 


[Answer] Very anxious because you see how rapidly it can suddenly build up. and this is 
one of the things coming back to central Africa and the problem of Rhodesia. here is 4 
constant threat and fear that in the horn it is extremely complicated. * is not just a 
c.mple EasteWest issue. You basically have a long-standing border dispute between 
Somaiia and Ethiopia. Somalia is seen by most of the African countrics to have been the 
areressor in going into... 


[Question, Did you regard them as the ageressor? 


fare. #% I think there is no doubt they did breach the territorial integrity and this 


ha. made it difficult, for instance, for the West to supply them with arns. , the 
other hand, i equally thoroughly disapprove of the intrusion of outside forces and Cuban 
forces into Ethiopia. What 1 think we now need is a balance wich is omalia to go 


back to its torders and Cuban troops to be withdrawn from Ethiopia. 


[Question] Fiialiy and very briefly. is there any chance that Western policy and 
British policy could change to supply arms to Somalia if we see tinnat the Pussians and 
the Cubans really press on? 


[Answer] Yes, I think | have made it perfectly clear that 1 am not prepared to stand by 
and see the Ethiopians invade the territory of Somalia, as reprisal raids into Somalia 

are quite unacceptable to us. And we have made ‘his very clear to ‘tie fussians. we 

made it clear to the Ethiopians and to the Cubans. And that would certainly be a threshold 
which we would thoroughly deplore. We have had assurances that ‘hey will no’ Rut T want 
*o be absolutely certain that they maintain thar. 
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GUARDIAN CAUTIOUS ON PROBABLE OUTCOME OF SALISBURY PACT 
LD161147Y London THE GUARDIAN in English 16 Feb 78 p 12 LD 
(Editorial: "Rhodesia: A Pact and Problen"] 


[Text] Agreement is excellent but reJoicing is premature. It could also be wildly 
mistaken. if events in Rhodesia now take the worst, but quite credible, course open 
to them, that country's cuerrilla war could take on the likeness of a civil war; and 
here in Britain the Rhodesian question could become acutely divisive. That may not 
happen. Dr Owen and the American State Department will do their utmost to prevent it. 
But the risk is there. 


Mr ian Smith and the three black leaders reached their accord in Salisbury yesterday 
for one reason only; that the military pressure of the Patriotic Front, actual and 
potential, is too much for Rhodesia to bear. But the Patriotic Front was not repre- 
serted at the talks, and that. all along, nas been the flaw in them. The sedate eight- 
point formla for a transition which hes now been agreed therefore throws up questions 
to which the answers can at present only be guessed. 


Number one: How will the presidents of Zambia and Mozambique respond? They house the 
guerrillas. If they are dissatisfied with the agreement the war will go on. 


Number two: When and in what conditions will the agreement be put to tixe test in 
Rhodesia? White reaction will be known almost immediately. How long will it take to 
organize elections or a referendum so that the blacks can pronounce their verdict? 


Number three: if, in the interval before black opinion can be heard, a new transitional 
govermment appears by othcr means to have popular support, will Britain and tne United 
States recognise it? If they do where will their responsibilities begin and end? For 
Britain to recognise the regime would imply a willingness, as the colonial power still 
constitutlonaliy responsible for events until independence. to help that government 
against unrest fomented from outside. 


The dangers inherent in the third question were clearly recognised by Dr Owen when he 
returned from his talks with the Patriotic Front in Malta. In answer to prodding from 
“r Jeremy Thorpe he said: “Although we should pursue peace up to the last moment, | 
envisage a situation in which we must consider recognising a government that had 
assumed power while there was still a conflict. This is a reality. We should have ‘o 
assess that decision on the basis oi how many people voted in the election and whether 
the sovernment was reasonably representative of the vote. The whole house would hope 
that such a situation could be avoided.” So it would, but the situation could well 
arice even before the elections are held. 


There are still many uncertainties surrounding the Salisbury agreement and it is not 
necessary that events should flow down the worst channel. The bisho> and c.tnole are 
not stooges and they are known in the neighboring countries not to be stooges. But 
they have reached an agreement with the whites which is more generous than anything the 
Patriotic From: nas in mind and more generous than any previously reached in Africa. 
Something extra was needed because of Rhodesia's well developed eccnomy. but how much” 
Whether right or wrong the fronteline presidents' arbitration on this point cannot be 


igncred. 
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Ané there is a fourth question. So far white Rhodesians have been fight ing t> protect 
the country as it was. Will they fight to protect the country as it will De” A black 
government will have to make wholesale changes or it will be repudiated from within 
the country. Has it the power to ¢o so while it is relying on the present security 
forces to fend off the guerrillas? 


Sithole in particular will have borne all these snags in mind, and more. He will not 
have given his name to the agreement without answering at least some of the questions. 
It is open to Dr Owen, Mr Young, ané all and sundry to persuade Joshua Nkomo to join 
the Salisbury agreement or to go back and renegotiate it. But in the ené the merger 
of the Sithole and Nkomo interests can be brought about only by the two of them. if 
Sithole has some such scheme in mind there may be a way through the thicket which is 
mot et all apparent at first sight. 


SITHOLE, MUZOREWA MAY ARRIVE IN UK SOON POR TALKS WITH OWEN 
LD161856Y London PRESS ASSOCIATION in English 1619 GmT 16 Ped 78 LD 


[Excerpt] Rhodesian nationalist leaders are expected in London soon for talis with 
Poreign Secretary David Owen on the latest internal settlement plans. 


The Rev Nédabaningi Sithole, leader of the African National Congress Party, is reported 
to be on his way to London and may arrive tomorrow. 


Representatives of Bishop Abel Muzorewa, leader of the United African National Council, 
have told Conservative politicians that the bishop hopes to visit London soon. 


Bishop Muzorewa's representatives are known to have had talks with Tory leaders in London 
while the negotiations with Mr Ian Smith were taking place. 


Dr Owen was urged in the Commons today to be "less grudging" in welcoming the agreement 
in principle in Salisbury. 


Dr Owen said that many questions about the agreement had still to be answered. Britain 
was still waiting for details. 


His aides pointed out that Mr Smith over the years had shown his talent for political 
manipulation--as various leading British politicians could testify. 


CALLAGHAN DECRIES DRIFT IN INTERNATIONAL GROWTH PLANS 
LD161021¥ London THE DAILY TELEGRAPH in English 16 Feb 78 p 5 LD 


[Article by political correspondent David Harris: “Premier Abandons London Summit High 
Hopes" } 


(Text] Hard on the heels of Britain's poor tra¢ing figures for last month, the prime 
minister showed his frustration yesterday with Western cowmtries for failing to agree 
on an international programme for economic growth and currency stabilisation. 


His high hopes of the London summit, which he chaired last year, seemed totally abandoned 

as he told the Institute of Export that there would be no point in holding the proposed 

Bonn summit this July unless the leaders of the West could agree beforehand on what : 
needed to be done. 


At Westminster, Labour MPs are afraid vhat the trade deficit for January, which was 


announced on Monday, will restrict the scope for an expansionist and popular budget by 
Mr Healey, chancellor of the exchequer on April ll. 
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In his speech in London yesterday, Mr Callaghan said that the trade figures “underline 
the fact that we can by no means rest on our 1977 achievement” so far as exporting ws 
concerned. 


He told his audience: “Hammer home the message --successful exporting is our life. He 
also said he was calling for a campaign to “buy British." 


He gave a personal accolade for export performance to the fuel, chemical, clothing, 
footwear, furniture and scientific instrument industries. 


But, saying that some sectors were disappointing, he mentioned the increase of only half 
@ percent in the exports of road vehicles and the volume rise of only 2 percent for 


machinery. 
Mr Callaghan seemed at his gloomiest when he reviewed the lack of international cooperation, 


In contrast to his mood at the Lomion summit of last May, when he was flanked by Western 
leaders, including President Carter, he said that a real consensus was needed between the 
major nations involved, “and so far I camnot see that we are moving in that direction." 


He complained: “There is no real meeting of minds up t»° the moment." If there was 
little growth, and if financial instability continued, the certainty was that world unemploy- 
ment would increase during 1978. 


Political extremism would have a favourable breeding ground. Protectionism, already growing 
in some trades, would become the order of the day. 


PAPERS ASSESS CARTER DECISION ON MIDDLE EAST ARMS SALES 

Decision Buries Arms Limitation Pledge 
LD161035Y Loudon THE GUARDIAN in English 16 Feb 78 p 13 LD 
(Commentary by Hell Pick: "The Dragon's Teeth Shown by Mr Carter" ] 


(Text] Even before President Carter's decision to sell 4.8 billion dollars' worth of 
fighter planes to Egypt, Saudi Arabia and Israel, it had become clear that his much- 
vaunted policy of limiting arms sales was foundering badly. But this latest move has 
probably sunk it irretrievably, Less than a year since President Carter committed the 
United States to curbing what he calls “the world-wide spiral of arms transfers," he 
is busy justifying a new round in the Middle East arms race in classical terms of 
protecting U.S. foreign and economic policy interests. 


It's a lung way from the campaign trail when Jimmy Carter, a5 a presidential candidate, 
denounced the arns trade as “unsavoury business." As president, last May, he promised 
that sales of conventional weapons would only be used “as an exceptional foreign policy 
instrument," and thet special care would be taken to limit exports of high technology 
weapons. He also promised an overall ceiling on the value of weapon sales this year that 
would be lower than 1977 arms sales. Finally, President Carter insisted that the major arms 
exporting countries must unite to exercise restraint, and join in negotiating limits to 
the activities of "the merchants of death." None of these worthy aims has been achieved. 


Britain and France were not particularly enthustastic and neither country has volunteered 
self-imposed restraint. But Britain has pious!” seid thet limits on conventional arms 
are one of the most difficult disarmament issu: - iaS «6roposed that the United lations 
initiate studies on the matter. 


The Soviet Union war, initially, more interested, and Soviet officials came to Washingtor 
last December fo. exploratory discussions on the kind of principles that might guide 
limitations on the conventional arms trade. But no decisions vere taken beyond an 
understanding thet further negotiations should be multinational inciuding both suppliers 
and customers. Wo new meeting was set up, and, judging by Moscow's adverse reactions 

to the administration's decision cn new Middle East arms sales, there is now little 

nope cf movement towards negotiated limits on the conventional arms trade. 


The cynics here are now saying that the failure of the United States to move towards 
an internstionsl ccnsensus on srms sale restraint is smple philosophical justification 
for the administration's own continued incresare in arms sales. 


Put tne fact is that President Certer has come to the same conclusion es his predecesscrs-- 
that arms scales are a vital foreign policy instrument. It becomes 811 the more important 
in the post-Vietnam era, when the United States has determined to stop scting as the 
world's policeman. “If we are not going to be the world's policeman, then nations able 

to purchese their cwn police force sre certain to do so,” ssid one official recently. 


Isreel, Iran end Saudi Arabia between them now absord more than 70 percert of U.S. 


arms exports and this is seen as 8 crucisl investment in safeguarding American interests 
and commitments. 


yet. last summer, when restraint was still very much the order of the day, President 
Corter set up an arms control export board, operated from the State Department, whose 

fob has been defined as keeping track of arms sales and ensuring that the Pentagon as 
we’l as other U.5. Government agencies would not continue to make arms deals of which 

the foreign policy establishment was sometimes totally unawere. Although it has performed 
4 useful function, the export bosrd does not operate et a higt e:cug level. Pleinly 

the mator arms deals decisions, such as this week's, are made by the President. 


“Wr Carter's arms decisions sre obviously not lightiy taken. Last year the administration 
refused to sell ‘et figtters to Pakistan, and elsco to Iran. It also refused Israel 
pesmission to sell Kfir fets with U.S. engines to Ecuador. But there was a mat‘or 
jeparture in Mr Carter‘s sim of limiting arms sales when he supported, and, indeed, 
fought off determines congressions] opposition to the sale of the highly sophisticated 
AWAC radar system tc Iran. 


Les* July he also offered arms to Sudan and Ched and for a while toyed with sending 

arms to Somalis. This was dropped after Somali troops crossed into the Ogaden, but 

could be resusciteted if the situation is reversed and Ethiopian forces enter Somalis. 

Mearwhile, Iersell forces here have confirmed that the rnited States tactly endorses 

Tersel's arms aid to Ethiopia as a way of keeping at least a small, indirect, footing 
a country where the Soviet Union end Cubs are now so very active, 


President Carter now insists that his declared ceiling on overall arms sales remainr 
®loguent proof of hic determination to exercise restraint. At the beginning of thir 
month he snnmounced that the 1978 celling would be $8.4 billions, @ reduction on the 
9, % billions worth of sales lest year. Yet at the seme time, the White House els: 
s9:4 treat totel erme esles for 197° would reach an all-time record of 414.2? billions. 
The explanation for & policy thet seemed to argue thet “more is less” is to be found 


in the fact that the sdministration does not include ssles to NATO in its oversell 
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But even within this narrow definition, accounting devices will have to be used to 
cover the fact tne! the proposed sale of $4.8 billions worth of Jets to the Middle 

Fast will make it impossible for the United States to keep within its ceiling. 

Wer $5 billions worth, more than half the overall scum, has already been authorised 

for arms sales this year. The administration will no doubt argue that since the deliverie: 
of the F15 for Saudi Arabia and Israel would not begin before 1981, there is no need 

to count them in this year's ceiling. But nobody is going to be fooled by such Juggling. 
The acid test will come when President Carter faces up to the next batch of arms requests-- 
for more fighters and military equipment for Iran for more and more sophisticated planes 
for Egypt for arms for Jomalia, ond, of course, for more for Israel. 


Sales May Buy Time for Talks 
LDL61103¥ London THE FINANCIAL TIMES in English 16 Feb 78 p 20 LD 
{[Editorial: “Arms Sales To Buy Tgme"] 


{Text] “he U.S. administration's announced intertion of selline fighter aircraft to Isrsel, 
Seudi Arabia and Egypt shows how deeply enmeshed Washington has become in the delicate 
process Of negotiating a Middle East peace settlement. Indeed, the sale, which has still 
to be cleared by Congress, hac as its main aim the support of this diplomatic mediation. 

The policy has its risks, but there is a logic benind each of the three sales and in the 
overall stratecy which if successful may buy time for continuing negotiations. 


néer Strain 


It was predictable thet if any Arab states were to receive the advanced F-15 then Israel 
would receive 3 larger number. This nas been a consistent pattern in American arms sal 
to the Middle East. Israel is naturally upset that countries which are still officially 
hostile should be receiving offensive weaponry from its own closest ally. But the F-l5s 
and the F-15s--even if in smaller numbers than Israel asked for--should be seen to sienify 
that America's commitment to Israel's security continues. The gap between what Isrsel is 
to receive and what it requested reflects the fact that the United States is still dis- 
pleased about the Isreeli Government's reaction to President as-Sadat's initiative and 
about its attitude to Jewist. settlements. 


In giving F-15s to Saudi Arabia, the United States has taken into consideration the fact 
that they will probably end up in Egypt's air force. But against this they must also 
have reckoned that Saudi Arabis, through its wealth and ofl, has become a crucial ally 

in the Middle East. Piyedh has become increasingly unhappy that in exchange for keeping 
oi] prices <table, providing oil, anc tacitly backing Mr as-Sadat, it hac not yet received 
adequate compensation in the formof U.S. pressure on Israel. t[ndeed, Saudi Arabia sees 
the provision of aircraft as a test of American intentions. If the sale foes through i' 
should have the desired effect of persuading Saudi Arabia to continue its moderating 

role in Arab politics. 


“ne sale of Offensive aircraft to Egypt is breaking new eround--but for good reasons. Ue 
the military level, Ersypt, since its virtual break with the Soviet Union, has watched its 
armed forces deteriorate through lock of spare parts, ageing equipment and the inevit abl: 
reduction in training. Mr Carter will be hoping that Congress will be persuaded that 
P.15s would raise Egyptian militory morale but not upset israel's undeniable military 
uperiority over the Arabr Above 311, the main reasoning is that Mr as-Sadat had to 

be encoursged to persist with his initiative 
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t moes without saying that the sale of aircraft om this scale will in the end make the 
Middle East a more dangerous place and increase the chances of war if peace negotiata- 
tions fall. But there are several factors to be corsidered against this. The first is 
that Seudi Arabia will not receive its fighters for at least two years. Secondly, if 


raeli Air Force. Thirdly, Israel's military supremacy over the Arabs has increased 
since the 1973 war. Fourthly, Egypt is in no state to fight even a defensive war of 
any duration unless other sectors of its armed forces are refurbished. Israel's Arab 
neighbours cammot fight a war unless Egypt joins in. 


Coneess i ons 


The umpredictable aspect of these arms sales is Israel's reaction. Yesterday M Begin 
war asking Mr Carter to reconsider the Arab part of the deal. He sees this move as 
another etep towards the United States bringing pressure on Israel to make concessiors to 
“Yr as-Sadat. if Israel reacts in character, there is a risk that the opposite will occur 
and Mr Begin will dig his heels in and resist. ‘Israel's sensitivity about any decisions 
affecting ite security is understandable. But a stubborn reaction would be unwarranted 
ver the aircraft deal, mainly for the reason that it would jeopardise the most important 
initiative to solve the Middle East conflict for many years. if the tactic of selling 
aircraft to Saudi Arabia and Egypt is successful, it will have the welcome effect of 
caining time for the United States to ease negotiations through a difficult patch. 


Decision Carter's Biggest Policy Move 
LDIS1055Y London THE DAILY TELEGRAPH in English 16 Feb 78 p 18 LD 
(Editorial: “A Changing Middle East") 


[Text] President Carter's package of proposed sales of jet combat fighters to Egypt 
and Saudi Arabia, as well as to Israel, signals a major new development in the Middle 
Fast. Itt is the outward and visible sign, perhaps slightly belated, that American 
vital interests in the area now go beyond ensuring the survival of israel, though that 
etill remains a top priority, as President Carter and Mr Vance have made abundantly 
clear. What has emerged is that Egypt and Saudi Arabia--Egypt with its large popula- 
tion and strategic position on the map, Saudi Arabia with its oil] and pro-Western 
attitude~--have qualified as main American allies, and are going to be treated as such. 


Soudi Arabia has long been a vital American interest, with one-quarter of the world's 
proved oil resources and providing one-quarter of American oil imports. Over the past 
few years, however, she has progressed from being just an oil reservoir, with a quaint 
archaic life-ctyle, into becoming a world power, at least a world power of the second 
rark, and at the top of the second rank at that. This derives partly from the importance 
to the global monetary system of her revermes and reserves, partly from her readiness 

to use the wealth to buttress anti-communism in the Middle East. 
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Egypt, likewise, by rejecting Russia, by offering peace to Israel, by going hell-bent 
for economic Gevelopment--from which the whole area, especially including Israel, 
would benefit--has earned its place as a fit subject for American support. The 
American Gecision to supply the jet fighters--Congress permitting--is the biggest 
substantive foreign policy move Mr Carter has yet made. How tragic--thought maybe 
unéderstandable--it is that Israel's only reaction so far is to protest. Israel needs 
a great man at this moment. She does not appear to have one. 


BRITISH STAND IN FISHING DISPUTE DEFENDED IN EEC DEBATES 
LD161027Y¥ London THE TIMES in English 16 Fed 78 p 5 LD 


[Article by David Wood: "Mr Rippon Lends Strong Support to Labor Goverrment in 
Strasbourg Debate on Fisheries" ] 


(Text] Strasbourg, 15 Pebruary--In a speech that vindicated the British Labour 
Goverment's stand in the EEc fisheries dispute, Mr Geoffrey Rippon, the leader of the 
Conservative group in the European Parliament, said in Strasbourg tonight that "It 
Goes not lie in the mouth of anybody to aliege that Britain is in search of the treaty 
of accession." 


During a full day's Gebate on the failure of the Council of Ministers to reach agree- 
ment with Britain on fishing limits, Mr Rippon uttered only one sentence that criti- 
cized Mr John Silkin, the minister of agriculture, fisheries and food, 


"It was a grave error of Judgment to link the fisheries question with the devaluation 
of the green pound,” he said, although he understood the provocation to the community 
created by Mr Silkin's attitude and conduct. 


Mr Rippon addressed Parliament as the minister who had negotiated Britain's entry to 
EEC. He explained that fishing had nearly broken the British application and driven 
Norway away from the community. It delayed the negotiation by six months. 


But the British Government had always negotiated on the basis that fishing was a vital 
national interest that must be safeguarded, The acceptance of that fact was a test 

of the credibility of the community and particularly a test of the good faith of the 
original six. 


He concluded: “I see no good reason why an agreement should not be reached in an 
absence I hope of unjustified attacks on Britain for maintaining a position fully and 
explicitly declared before the signing of the treaty of accession.” 


Mr Rippon's candour took some Conservative as well as all Labour MPs by surprise. It 
proved to be o small thing for Mr Silkin, a solicitor, to have a queen's counse)] of 
Mr Rippon's statute leading for the defence in the European Parliament. 
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Replying to a telegram of protest fram leading officials of the Young Comervatives on 
"abandoning the pro-<furope line”, Mr Rippon said that he merely gave a warning that if 
the nine could not solve problems like enlargement and fisheries, they would drift to 
Gisaster and the community would break up. 


If applicant countries like Spain, Portugal and Greece were to be rejected, “we would 
all be thrown back at least into the creation of a new amd enlarged EFTA (European Pree 
Trade Association). But that is not what I advocate. I seek a wider, deeper European 
unity”. 


EEC plams: The European Parliament in Strasbourg yesterday comsidered proposals for an 
EEC fishing patrol fleet. Its agricultural committee put forward plans for a fleet of 
EFC ships and aircraft, flying the community's emblem, to patrol fishing cones to prevent 
sea pollution and perhaps operate air<dea rescue. 


In a debate on fisheries, its spokesman called on EEC countries co combine effectively 
to patrol fishing grounds and asked the president of the European Parliament to set up 
a competition for an emblem design. 


In the meantime, ¢ committee wanted ratrol ships run by am uerber comtry to be able 
to patrol EEC fishing grounds with ships being allowed to chase fishi:g vecrcls from 
non-<EEC countries and escort them to ports of community countries. latrol ships should 
have EEC observers on board from now on, it added. 


The committee has investigated the problems of whether ships should be armed and the 
rules governing the flying of flags and emblem. 
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TURKISH PROPOSAL POR "MINISTRY OF COOPERATION’ REJECTED 
WC161715Y Nicosia Domestic Service in Greek 1510 GMT 16 Peb 78 NC 


(Text) It was officially stressed today that the proposal of Turkish Cypriot leader 
Denktas for the establishment of a ministry of cooperation in order to help settl« 
differences between Greek Cypriots and Turkish Cypricts is mot new. A sinilar 
proposal in a different form was submitted during the Vienna talks in April 1977. At 
that time the Turkish Cyprict proposals on the constitutional aspect made provision 
for the establistmsent of federal organizations with an advisory character in various 
fields in which, it was said, the cooperation of the two communities could be useful. 
There were cight of these flelds and they concerned the establistment of a stock 
exchanre; water supply. energy and road construction; natural resources; protect ior. 
of environment; production of agricultural produce; tourism and information; market ing; 
ana disasters. 


ss was officially stressed. the authority for these fields had to be in the hands of 
the central government. But with Mr Denktas' proposal, made today in the form of a 
uinistry of cooperation. such authority is taken away from the central goverment; it is 
seduced simply to quest ins of cooperation and is converted from questions of goverment 
competence to points of cooperation between the two communities. 


It was also observed that this proposal would entrust such serious authority to an 
organization or ministry whose functioning would be problematic and stagnant in view 
of the Turkich demand for equal participation. The Turkish proposal. it is officially 
stre sed, is considered unacceptable and has already been rejected by Mr Tasos 
Papadhopoulos, the Greek Cypriot side's representative at the intercommunal talks. 


Pinally, it is observed that the theory of cooperation again Being put forward oy the 
Turks strengthens the view that the Turkish side seeks codification of the principle of 
confeceration and not of federation, because the wmity of t state is established and 
secured under a system of federation, while under a system of confederation tne question 
tion between two separate omtities (katastasis]. 





COUNCIL OF EVROPE REPRESENTATIVE KARASEK ARRIVES O8 VISIT 

NCLGIGIIY Nicosia Domertic Service in Greek 1510 GMT 16 Peb 75 Sic 

xt Austrian Deputy Karasek, who is the Political Committee rapporteur of the Cowell 
Curope, arrived in Cyprus this afternoon from Athens, where he discussed Cyprus develop- 
ts with Pore ign Minister Papaligouras and Greek Chamber of Depulies President fapaspirou 
Tomorrow morning Mr Karasek will mect Mr Papadhopoulces, the Greek Cypriot sidvc's represcnt 
ative at the inter-cyprict taiks The Austrian deputy will alse vieilt Ankara, After the 
comelusion of his visite Mr Karasek will subtit a report to the Council of Europe on tix 
Situation in “ypras. 


wg yr. FF “EEK - TP [oT G VE RSMENT . "ONS LOE NEW BIOGETS 
Patsalidhis Makes Buaget Addre 
NCIG2OL1Y ! a Domestic Service in Englica 1230 GMT 16 Peb 7O SN 


xt The mintoter of finance. Br Patealidhis, hase Said Cyprus achieved remarked) 


result in ti coromi ector jast year. 
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In « budget eddress to the Houte of Representatives he Said & more restrained Cevelopent 
. He stresseé thet the proguction capecity hes been restricte’ 
yoras is ander foreign cocupstion. The finance minister pointed 
hes oeuseé huge economic problems amé ict of harésaip not 
or Turkish Cypricte es well. He said: The future of Cyprus 
the welf ami progress of voth the Oreek end Turkish Oyprict comunity lies in . 
Sclution thet woulé divide the esonomy will be tantamount to 


1s 
; 


TALG2012Z2¥ Bayrak Redic (Clandestine) in Turkish 1650 GMT 16 Feb 78 TA 


(Exeerpt) The federated assembly is contimiing to debate the 1978 fiscal Graft budget. 
Pinance minister Tansel Fikri ('explained) the draft budget at the federated assembly's 
afternoon session, 


In an opening statement, Pikxri explained the plece of the Turkish Cyprict community in 
the rapidly changing world economy and social conditions, Pointiag out thet the Turkish 
Cyprict community hed shown the latest example in the struggle for independence and 
freedom, Pikri added that the commanity, which had been an example to oppressed peoples 
with ite struggle for independence and freedom, will show a greater sensitivity to its 
own problems in a world in which the concest of democracy and constitut aal order was 
changing. Pointing out that no one should be deceived by the fect the ‘he Turkish 
Cyprict community hes long comtimed to make concessions r garding ite national in*erests, 
Pikri expressed the hope that no one would mistake political courage anéd peaceful behevior 
for nelpleseness, inability and « lack of power. 


Pointing out that the committee had fixed the 1978 fisoal budget et 1,596,14%7,274% liras, 
Pikri gave information on various sectors Guring 1977. Stating thet 71.96 percent of the 
exports during 1977 hed been made to foreign countries, Firri added that the remaining 
26.02 percent of the exports hed been to Turkey. Pikri noted thet 120,000 tourists hed 
visited the island in the last year, the revenue of whieh amounted to 900 million lirss, 


Noting thet gaps in the currency exchange reguletion formilseted in 1974 and the failure 
to fully implement the functions of the central bank has rendered the implementation of 
& monetary policy impossible, Pixri said thet « new currency control draft bill was being 


prepared. 


Referring to public revenues and expenditures, Pikri said thet this year's local revemes 
would exceed a billion liras. Pikri then explained the attitude to be sdopted regarding 
personnel policy in the 1979 draft budget. He sdded that foreign personnel would not be 


employed this coming year. 


Pointing out that work on the first 5-year plan hed been completed, Pikri said the council 
of ministers had approved (750 percent) financial increase in the public sector which is 
expected to grow by 7 percent within 5 years. 


Noting that the federated state has been faced with various impediments since 1974, 
Pikri seid thet the Jreek Cypriots, under the guise of « goverment, had received some 
$350 million in foreign aid between 1975 and 1977. Pikri recsllied that during the same 
period the Turkish Cypriot community hed received only $10 million in aid. 
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ELEVTHERI KIPROS SUGGESTS CHANGES IN EXECUTIVE BRANCH 
NC170850Y Nicosia ELEVTHERI KIPROS 17 Feb 78 p 1 NC 
(Editorial: "Need for Change!" ] 


{Excerpts] As the inauguration of the new president of the republic approaches, it is 
becoming more imperative to confront, in a more positive and decisive way, the problems 
arising in the post-Makarios period as a result of the new leadership, new initiatives 
under development and the more widespread discussion of the Cyprus issue. 


Under these conditions, the prevailing feeling among all classes of the people is the 
need for a change which would exploit both experience and enthusiasm and would guarantee 
the participation of experienced persons as well as of capable young people who are in 
@ position to be a positive factor in promoting solutions to the growing problems. 


Certainly, the primary responsibility for such changes rests with the president of the 
republic who, through the decisions and measures he takes, will realize this change. 


Naturally, the first question to be discussed is reshuffling the Council of Ministers. 

The president will certainly be left free--as he must be--to proceed with the reshuffle 
of the Council of Ministers in a manner which would best serve the Cyprus struggle and 

satisfy the people's feeling. 


The general belief and conviction is that some of the present ministers, those who will 
mot be included in the new Council of Ministers but who have shown ability, wisdom and 
progressive thinking, could offer their experience and abilities in the service of the 
struggle from another position or agency. 


As for the diplomatic service, there is also a general conviction and belief that it 
should undergo a radical reorganization. It is stressed, in particular, that this 
service needs new blood, a new approach and a new mentality. Those members of this 
service who have reached the point where it is difficult for them to serve our cause to 
the extent the people expect, to the proper extert, should be replaced without delay 
by new, active and capable people who would apply the new mentality and approach 
demanded by the people and the needs of our struggle. 


Under the new conditions and demands which the new developments dictate for our informa- 
tion machinery, it becomes necessary to institute the post of roving ambassador. This 
ambassador would be at the disposal of tha president for special missions. 


At the same time, we should considerably strengthen the press and information services of 
our embassies and establish such services wherever they do not exist. 


Concerning the central press, information and educational services, we believe that 

they should be strengthened and reinforced both in Cyprus and, especially, abroad in 
conjuction with wider and more detailed planning which should cover the mass media, 

contacts with competent agencies and other practical measures necessary to approach 

the various aspects of international public opinion. 
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MUPTI REACTS TO ARCHBISHOP'S ATTACK THREATS 
TAL41210¥ Bayrak Radio [Clandestine] in Turkish to Cyrpus 1130 GMT 16 Feb 75 TA 


[Text] The mufti of Cvrpus, Dr Rifat Mustafa Yucelten, has commented on the views and 
allegations of Archbishop Khrisostomos which were published in a local newspaper. 


Referring to Khrisostomos! remarks that a Greek Cypriot attack against northern Cyprus 
should not be considered impossible, Dr Yucelten said that such a statement constitutes 
a crime and treason against peace and humanity. He added that such an attitude did not 
suit * relicious man, and was ugly and vulgar. 


OM Khrisostomos! remarks that he did not know whether the Turkish Cyprio. side had 
missing persons as well, the mufti said that in a statement he had made on 12 December 
Greek Cypriot negotiator Papadhopoulos had openly admitted that the Turkis! Cyprirc.s 
had missing persons as well. The mufti added that the statement made by tie arc ibis: op 
could be described either as ignorance or as a lie. 


Dr Yucelten said that in reality, the Greek Cypricts did not question the existence of 
missing persons. ‘te recalled that the destiny of their missing persons had been 
explained by the priest, ‘Testos). 


Dr Yucelten said that by describing the Turks from the mainland as enemies, the archbishop 
nad shown that he was not capable of grasping realities. He added: He should have 
expressed his gratitude to Turkey. He should not forget that he owes his present 
existence on the island to Turkey. 





APMS FOUND IN MERCHANDISE CRATE POUND POR LERANON 
NC1LG62131Y Nicosia Domestic Service in Greek 2100 GMT 16 Feb 78 WC 


Text) Following information received, the police found 362 pistols in a crate of 
merchandise un!lsaded at the Limassol new port that was to ve reshipped to Lebanon. The 
cargo manifest siid that the crate contained champagne, whiskey and cheese. four 
aliens--one Prenchman, one Lebanese and two Persians--have been ecrested in this matter. 


BRIEFS 


ARAP TRAINING SHIP ARRIVES--The Arab naval training vessel, (Aita), arrived in Limassol 
odavy on a 2-day visit. [tt carries 150 merchant marine cadets from various Arab 
antries. The cadets will visit varfous sights om the island. (Text) (Nicosia 
mestic Service in Greek 1730 GMT 14 Peb 78 TA! 


') oO « 


‘'LOARTAN TRADE PAIR ORDERS--An official announcement says that during the exhioition of 
Cyprus garments and footwear in the Bulgarian capital, Sofia, contracts were simed for 
exports worth $600,000, WY“egotiations are still going onfor additional exports worth 
anotner $400,900, Text | Nicosia Domestic Service in English 1559 GMT .3 Feb 75 TA 
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STATE BUDCEZ FOR 1978 PRESENTED TO CHAMBER OF DEPUTIES 


[Text] Finance M's.‘-ter Ioammis Boutos presented the gen-ral state budget for 1975 
to the Chamber of veputies this evening. 


As stressed in his address to the chamber, Boutos pointed out that the 1975 budget is 
balanced at an amount of 250 billion drachmas. This figure includes 3a reserve of 


’ 

ATIGIQSOY Athens Domestic Television Service in Greek 1900 GET 16 Feb 78 aT 
| 

' 

' 

, 3.2 billion drachmas. 


and austere. It is expansionist because it is deprived of reverme in the amount of 

6.5 billion in the form of exemptions which strengthen the available income of consumers. 
At the same time 15 billion drachmas are allocated for implementation of the unified 

, salary scale, This strengthens the position of state public servants and pensioners, 


The 1978 budget, Boutos stressed, is at the same time courageously expansionist, social 
i 


It is social because the exemptions and the unified salary scale mean a redistribution 
of income in favor of the middle and lower income brackets, and also because it provides 
credits which are increased in relation to 1977 for education and social services. 


It is austere because the balancing of the budget was based on the elimination of every 
expenditure which is not absolutely necessary. 


—sasesSs- 


The state investments budget provides for payments in the amount of 55 billion compared 
to 45 billion in 1977. 


Boutos stressed the government hopes that this decision will be appreciated as it ought 
to be by the private sector which, in turn, must also show greater courage in adopt- 
ing investment initiatives. 


The state investments budget deficit in the amount of 53.7 billion drachmas will be met 
from loan capitel from aborad and at home, 


In summary the picture of the presented budget iz as follows: 


. Reverme--regular budget: 250 billion; investments budget: 1,35 billion for a total 
reverme of 251.3 billion drachmas. 


Expenditure--regular budget: 250 billion; investments budget: 55 billion for a total 
expenditure of 505 billion, 


Total deficite-53.7 billion drachmas. 
Credit reverme--53.7 billion drachmas, 


The budgets of the various special accounts amd services were also submitted for rati- 
| fication together with the regular budget, These provide for a total revermme of 

64 ,053,000,000 drachmas and expenditure of 85.13 billion drachmas and a deficit of 21.77 
billion drachmas, The deficit is exclusively derived from the consumer resources account 
which will be met from credits issued by the Bank of Greece, 


The basic characteristic of the 1978 budget both in the reverme as well as in the ex- 
penditure sectors is the strengthening of national defense, the broader provicion for 
social and cultural requirements and the more just distribution of taxation ourdens 
and the national income, 
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Specifically the following allocations have been made from the regular state budget: 


Maintenance and equipping of the armed forces--55.8 billion drachmas as compared to 
45.95 billion in 1977 amd 14.5 in 1973. This means that since restoration of the 
democracy expenditures for national defense have increased by a factor of four, 


Education--Including allocations for capital investments through the educational in- 
vestments program as well as expenditure met from other educational sources--shows an 
increase of 9,736,000,000 drachmas in comparison to 1977 or 34.6 percent and 15,34 
billion or 65.7 percent in comparison to 1976. 


Total allocations made in the sectors of welfare, health and social insurance amount to 
36.4% billion drachmas as compared to 28,635,000,000 for 1977, in other words higher by 
7,405 ,000,000 or 25.9 percent. 


Agriculture--4 total of 20,829,000,000 drachmas are allocated this year compared to 
17,617,000,000 in 1977. Of this sum 9,158,000,000 drachmas are allocated through the 
regular budget and the state investments budget as compared to 7,305,000,000 drachmas 

in 1977. Another amount of 8,974,000,000 drachmas are aliocated in the form of agrarian 
subsidies as compared to 7,761,000,000 drachmas in 1977 and 2,698,000,000 drachmas are 


_"% - - « 2 aes? — - — ° “" ce? “wn Ay ~et “ 
slucs*ed Spon other agrticrit 1] trinsactionr «as compared to 2,5£1,°00,000 drachmar in 


ave. i we op 


Boutos also stressed that this year not only will there be absolutely no new taxes, but, 
on the ntrery, tax exemption measures amountirg to 6.5 billion drachmas have been 
lopted. ‘This will primarily benefit the ware eorniry classe: | farmers, 


The measures to be implemented for this purpose, which are incorporsted in a draft bili 


to be presented to the Chamber of Deputies within the next few days are the fcllowing: 
leeExemption from submission of income tax statements ari the payren' : me taxes 
for all persons with a taxable income of less than 60,000 drachrar per year as compared 


to the 30,000 drachra exemption now in effect. 


eeThe percentace of discount from income derived from saiaried services is increased 
to 40 percent or up to an amount of 60,000 drachmas as compare? to 50 percent and the 
umount of up to 40,000 drachmas now in effect, 


e first time this year, and affecting 1977 incomes, there wili be fJecresse 
nd not of the taxable income by various amounts according to the mumer or the 


taxpayer's dependents, 


eefpecifically in regard to farmers, the taxfree limit on agreriar businesses is 
loubled from 250,000 to 500,000 thousand drachmas. 
heritan tax, tax ond tions and tax on doweri is lished ion to 
rarian 4 b id mm propertic up ¢t t t id *ante 
rred t spouse fispring parents. 
he amount deducted from inheritance value is Joubled to 1 millic: J ‘rachmas, 


provided half of the inheritance is made up of agrarion or breedir vm properties. 
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5e-The edditional consumer tax recently imposed on certain goods is abolished with the 
exception of automobiles and entertainment establishments, 


In conclusion, this year's budget inaugurates the unified salary scale which will be 
fully implemented by the end of 1979. For this purpose an amount of 28.5 billion 
@rachmas is allocated over the period of 2 years, Of this sum 15 million will be 
allocated this year. 


These basic characteristics, Boutos concluded, I think will provide the picture of a 
healthy development budget which coordinates the national need for strengthening the 
armed forces of the country with courageous overtures toward social and cultural goals. 


AKROPOLIS QUESTIONS USSR MOTIVES ON AID OFFER TO TURKEY 
AT161156Y athens AKROPOLIS in Greek 16 Feb 78 p 2 aT 
[From the "Laconic” colum: "What Do They Have To Say About It7"] 


[Text] It was reported from Ankara: "The Soviet Union will give Turkey $1.2 billion 
in credits within the limits of the broader agreement for economic cooperation which 
the Soviet delegation will sign during its visit to Ankara next week,” 


All we reed now is for the KKE (Exterior) to assure us that with this generous gesture 
toward Turkey, Moscow is offering new amd valuable services to Cyprus, Greece, lmman 
rights, democracy, socialism amd peace in the Aegean, 


I VRADHINI BLAMES TURKS FOR FAILURE OF AEGEAN SHELF TALKS 
ATIG11ASY Athens I VRADHINI in Greek 16 Feb 78 p 1 AT 
[E@itorial: “They Are Not Helping”) 


| Text] Reports reaching Athens from Paris yesterday indicated that the conference of 
experts on the continental shelf issue was held only for the sake of meeting, Once 
acain the two sides agreed that they disagree. The insistence of the Turkish side on 
its well -knowne-and unacceptable to useepositions did rot permit any constructive dialog. 


This development added one more negative element to Greek-Turkish relations Just before 
the March Yoeramanlise=cevit meetinz and raised a few more questions about the significance 
and purpose of this meeting itself, 


The Turkish prime minister certainly stated that the experts could not reach any solu- 
tions to problems unless the leaders first reached an unterstaniing on general trends. 
It is, therefore, quite likely that Ankara's instructiors to its ambassador in Paris 
on the position to be maintained there were simply aimed at proving the correctness of 
the Ecevit statement and nothing else, 


After thic Ecevit statement and even before the more characteristic ard subscouent 
Okeun statement was made there were many observers who foresaw that something could 
emerge from the meeting in the French capital, 
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Therefore the picture which emerges, after the 4 weeks since Ecevit formed hir new 
goverrmment, in no way supports the impression which the new Turkish prime minister <t 
first tried to create internationally through his repeated interviews and statements-- 
in other words that he can amd wants to contribute toward a solution to the problems 
which Turkey created in its relations with Greece, Naturally we understand Ankara's 
need to appear under some new “face mask” so that it may facilitate a lifting of the 
“embargo” and so that in the end it can emerge from its diplomatic semi-isolation, Is 
it possibie however that Turkish estimates do not take into consideration the factor 
that soon there mist be a time for furnishing proof 


The counter argument which could be used is, perhaps, that all these recent developments 
(delay in the submission of Turkish proposals on the Cyprus issue, the Okcun statement 
amd the negative outcome of the Paris meeting) are nothing but a tactical maneuver and 
that by impregnating the atmosphere before the meeting--according to Turkish diplomatic 
usage--Ecevit is attempting tosound out Greek reaction on the one hand while on the 
other hand wants to maintain the facility--by appearing verbally more moderate during 
his contact with Karamanlis--to “enlarge” the impression of his alleged good intentions 
amd his personal contribution toward a change in the climate, 


At this moment, naturally, everything is possible. W- are only underlining the develop- 
ments and we limit ourselves to the conclusion that in any case such indications do not 
help restore a state of confidence between Athens and Ankara, 


I AVYI STRESSES KKE (INTERIOR) SOLIDARITY POR CYPRUS 
AT161523Y Athens I AVYI in Greek 16 Feb 78 p 1 AT 


[Statement by Bambis Dhrakopoulos, secretary of the Central Committee of the KKE 
(Interior), after meeting with Cyprus President Kiprianou] 


[Text] Last night a delegation of the KKE (Interior) comprised of Comrades B. Dhrakopoulos, 
secretary of the Central Committee, andAndonios Brillakis, member of the Central Committee 
Executive Office, was received by Cyprus President Spiros Kiprianou, After the meecsing 
Comrade Dhrakopoulos made the folloving stctcncnt: 


‘During our meeting with the president of the Republic of Cyprus we had an interesting 
discussion on the progress of the problem of Cyprus after the latest developments, 0%n 
our part we told the president of the Republic of Cyprus our deepest respect and the 
absolute solidarity of our party toward the people of Cyprus and their leaders, We 
stressed that the solidarity of the political world and the people of Greece has a 
special significance today because the Turkish chauvinists are trying to maneuver in 
order to achieve, over and above all else, a lifting of the embargo without at the sane 
time proceeding to logical proposals which would open the way for commencement of a 

eycle of intercommnal talks and the discovery of a solution, FPurthermore this solidarity 
is also essential more generally because the problem of Cyprus is passing through a 
delicate phase while its leaders and its people contimme the struggle with even creater 
unity of forces along the proclaimed line for the defense of the independence, sovereignty 
territorial integrity and nonalined character of the state of Cyprus. 
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WEW MEASURES TAKEN TO SOLVE FOREIG! PAYMENTS PROBLEMS 
TA1619352Y Ankara Domestic Service in Turkish 1700 GMT 16 Feb 78 TA 


[Text] The economic measures taken by the government to oreserve the value of the 
Turkish lirs were published in the OFFICIAL GAZETTE today. Finance Minister Ziya 
Muezzinoglu said that with these measures the govermment aims at encouraging frugality 
in the field of foreign payments and establishing a new concept. He added that the 
government is determined to solve the foreign payments problems and all other economic 
problems through 2 rational policy and to eliminate the crisis in Turkey. 


In a press conference in Ankara, Muezzinoglu explained the new regulations by the 
Pinance Ministry which were published in the OFFICIAL GAZETTE today and which are 
designed to save foreign currency. 


Pointing out that the foreign trade deficit had reached some $10.5 billion in the last 
3 years and that the accumilated transfers at the Turkish Central Bank reached $2.6 
billion, Muezzinoglu said: 


[Begin recording] The Turkish economy is facing the toughest foreign exchange bottleneck 
in its history, With the exception of certain basic goods, foreign exchange payments 

are largely at a standstill, Payments for commodities purchased abroad and actually 
imported cannot be transferred, Foreign banks very frequently hesitate to fill central 
bank payment orders on the ground that there are no foreign currency reserves to cover 
the payments, At the root of all these problems lies Turkey's great foreign trade 
deficit, The foreign trade deficit for 1977 is around $4 billion, ‘Turkey has exported 
only $1.75 million worth of goods while it imported $5.75 million worth, [end recording} 


Noting that expenditures from trips abroad had greatly increased in recent years, 
Muezzinoglu said: 


[Begin recording] Due to this increase in trips abroad Turkey is losing in the field 
of tourism, Therefore, we have felt the need to introduce new regulations in this 
field. The new regulation stipulates that, contrary tc the present practice, foreign 
currency allowances for trips abroad are to be limited to one every 2 years, I would 
like to point out that this is not a prohibition on travel, However, the government 
cammot sllocate foreign currency to every citizen whenever he wishes, The new 
regulation stipulates that this allowance be granted every 2 years, Wo change has been 
made in allowances connected with sickness, The present regulations on that issue will 
continue to be implemented, [end recording] 


Muezzinoglu said that one of the economic measures taken by the government was ‘in 
comnection with the accounts convertible to foreign currency, He added that the 
previous regulation was a major cause of Turkey's current impasse, He said: Therefore 
the system of foreign currency convertible accounts will be controlled, From now on 
this syscem will be applicable only under certain conditions, Muezzinoglu said: 


[Begin recording] Among the new regulations, I think that one is worth mentioning, 
namely the one on importation with waiver, There are justifiable reasons for importation 
with waiver, mainly connected with Turkish workers employed abroad and other Turkish 
citizens abroad, On the other hand, the system of importation with waiver was also 
being exploited, Citizens traveling abroad, whether on organized tours or not, are 


briry ing back various goods, 
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Citizens with # limited foreige currency sllowance were returmisg « (s+ : ste 
goods which could not possibly heve been purchesed with thet sllowence. It ras 

been chserved that these goods sre being put on the market in 6 way «>! @ al xn.. 
With these new reguletions we heve teken this issue under cortrol es wrll. We have pr.- 
hibited the sale of gooés imported throug: the imports weiver system. At « time when 
the most vitel medicines cannot be found end when fectcries sre either forced to 

curd or stop production beceuse of s leck of foreign currency, the free sale of suc! 
goods on the merket is « very bitter experience. Therefore, we have felt the need 

to intervene in this issue. fend recording] 


Accoréing to the new reguletions by the Finence Ministry, trips sebrosd are to be 

limited to one trip every 2 yesrs. This regulation tekes into eccount those who traveled 
sbroed lest yesr. The foreign currency allowence for pleasure tr'ss sbroed--which was 
$600 per person--hes been set st s minimum of $300 and « maximum of $500. Those 

under the ege of 18 ere sllowed to helf this emount. According to this regulation, 
which will go into effect on 1 Merch, s 50 percent foreign expenditures tex will be 
levied on trips sbrosd. Mesenwhile, trips to the Turkish federated state of Cyprus 

heve been limited to one s yeer. Citizens will be sblie to visit Cyprus only once «a 
year with en sllowence of no more then 10,000 Turkish lires. Citizens visiting the 
federsted state will not be entitled to s sepsrate foreign currency sllowance. Citizens 
visiting Cyprus will also benefit from the right to trevel sbroaed once every 2 years. 


The foreign currency sllowence for business trips sbrosd--with the exception of 
exporters--has been cut down by 50 percent. 


The reguletion on foreign currency convertible accounts stipuletes that such eccounts 
cen be opened only by those who heave foreign currency revenues ebrosé. The new 
regulation also stipulates that the exchange rate guarantee for these accounts is still 
velid. The Pinence Ministry snnouncement also stetes that the exchange rete gusrentee 
for foreign currency eccounts of foreigners will be discontinued but thet scquired 
rights will be reserved. [es heard) 


Meanwhile, trevellers who remain abroséd less than 6 months will not be able to bring 
beck texed gooés other then personel belongirgs. Workers employed ebroedé will be exempt 
from this regulation. Those who remain sbroad for 6 months to 2 years will not be able 
to exceed 6,000 liras customs tex. [es heard) 


ISTANBUL PAPER CITES SYRIAN SOURCES ON BORDER ISSUE 
WC17075SY Istanbul MILLIYET in Turkish 16 Ped 78 p 9° We 
[Nilufer Yalcin dispatch from Ankara: “Syrian Embassy: 'Turkey Is Wot the Target!” ) 


[Text] Pollowing the helt in the rail deliveries of Turkish export goods to Ireq scross 
the Syrian border and the fect that trains carrying these goods have not been permitted 
to enter Syrien territory for the past 5 months, we hed e meeting with Syrian Embesery 
officisis, who said: "This decision is a high-level political decision on the part 

of Syria end it was teken only as 8 result of the situation existing between Iraq end 
Syria. This decision has nothing to do with Turkey and we would like to state thet 

our target is not Turkey; Turkey is our neighbor and friend." 


Stating that this incident hes ne connection with the "cholera" incidents, the Syrian 
Embassy offictels said thet Algerie and the Soviet Union ere trying to help settle the 
dispute between the two cou.tries. [paragraph continues] 
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The officials contimed: “This situation cammot last forever, God willing, an 
agreement will be reached soon and the stoppage, which is indirectly harming Turkey, 
will end.” According to the same sources, the Turkish Government has mode various 
representations both in Ankara and in Damascus and has demanded that "this 

umnatural situation be enced.” Turkey has stated that because of the dicrute betucen 
Syria and Iraq, many counsries, including Turkey, have suffered losses and that 
relations are deteriorating. Following these representstions, the Syrian Government 
stated that “Turkey is nct the target” and that “the Syrian Goverment was forced to 
resort to this practice as a result of Iraq's stance." However, there has been no 
change in the si’uation for the past 5 months. 


STRASBOURG PROPOSED AS SITE FOR ECEVIT-KARAMANLIS TALAS 
TAL71334%Y Ankara Domestic Service in Turkish 1100 GMT 17 Feb 78 TA 


[Text] The Council of Burope secretary general, Georg Kahn-Ackermamn, has sent 
messages to Prime Minister Bulent Ecevit and Greek Prime Minister Konstandinos 
Karamanlis, proposing that the meeting planned between the two leaders be held in 
Strasbourg. According to information obtained by a TRT correspondent, Kahn- 
Ackermann said in his messages that he would be pleased if the meeting were held in 


Strasbourg. 


In reply to a question on the issue, a Foreign Ministry spokesman expressed doubt over 
the possibility of holding the meeting in Strasbourg, 


TURKISH-U.S. TAIXS TO BEGIN IN WEXT FEW DAYS 
TAL711350¥ Ankara Domestic Service in Turkish 1100 GMT 17 Feb 78 TA 


(Text) It is reported that talks on Turkish-U.S. relations between Turkish and U.S, 
Gelegations are expected to begin within the next few days, 


Acoording to the announcement made by the Foreign Ministry Information Directorate 
General, a decision to continue contacts on the issue was taken during U.S. Secretary 
of State Cyrus Vance's visit to Ankara last month, Pointing out that diplomatic 
contacts were held following the decision, the announcement added that talks between 
the Turkish and U.S. delegations are expected to begin within the next few days. 
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